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GENERAL 


SPOKESMAN SAYS SINO-JAPAN TIES GENERALLY ‘NORMAL’ 


HK180426 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1253 GMT 17 Jun 87 


[Excerpt] Beijing, 17 Jun (ZHONGGUO XINWEN SHE) -- PRC Foreign Ministry press 
spokesman Li Zhaoxing said here today that generally speaking, Sino-Japanese relations 
are normal, but there are also certain problems that cannot be neglected. 


The spokesman again raised the Xokaryo issue, but he said that so long as the Chinese 
and Japanese sides both scrupulously adhere to their joint declaration and treaties and 
the various principles, and take an earnest, positive, and serious attitude toward 
resolving the existing problems and promoting bilateral friendship and cooperation, the 
relations between the two countries will be able to develop continually. 


Li Zhaoxing also said in reply to a journalist's question that the Chinese side has 
already taken note of the remarks made by an undersecretary for external affairs in the 
Japanese Foreign Ministry in an interview with journalists. 


Previously, the PRC Foreign Ministry accused a leader of the Japanese Foreign Ministry 
of attacking Deng Xiaoping’s remarks made to Junyo Yano, leader of a Komeito Party 
delegation. When talking to newsmen on 15 June, an undersecretary for external affairs 
in the Japanese Foreign Ministry acknowledged that the recent attack on the Chinese 
leader Deng Xiaoping was discourteous and expressed regret over it. [passage omitted] 


"GATT READY TO CONSIDER’ RESUMED PRC MEMBERSHIP 


OW171707 Beijing XINHUA in English 1653 GMT 17 Jun 87 
["GATT Ready To Consider China's Request To Resume Membership” -- XINHUA headline] 


[Text] Geneva, June 17 (XINHUA) -- A working party considering China's request to 
resume its status as a GATT contracting party started work by electing its chairman 
today. 


The General Agreement on Tariffs and Trade (GATT) announced that Pireer Louis Girard, 
permament Swiss representative to the United Nations office at Geneva, will be chairman. 


China's permanent U.N. representative at Geneva Qian Jiadong congratulated Girard and 
said China is satisfied that the arrangements for the working party have been 
completed. Expressing hope that the party will soon reach a satisfactory solution, 
Qian offered China's full cooperation. 


China requested its return to GATT, which regulates international trade among members, 
last July. Ia February, the country submitted the required report on its foreign trade 
system, which China expects will be promoted by GATT membership. 


The working party was set up in March and approved its terms of reference last month. 
Meanwhile, the council of representatives of GATT today discussed applications from 


Algeria, Costa Rica and Guatemala to become GATT members. There will be 98 GATT 
signatories if all requests are accepted. 
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COMMENTARY REFUTES U.S. CLAIM PRC SOLD ARMS TO IRAN 


0W171330 Beijing in English to North America 0000 GMT 17 Jun 87 
[Chen Guang commentary]! 


[Text] The Chinese Foreign Ministry spokesman has refuted American officials’ 
allegations that China had sold a substeatial number of weapons to Iran. A Radio 
Beijing commentator points out that the aim of American slander is to divert public 
attention from the Irangate event. Kere is Chen Guang with more: 


The Chinese Government has consistently maintained a neutral stand on the 7-year-old 
Gulf war, saying it is friend with both warring states. It has tried many times to 
promote an end to the war through peaceful negotiations. China is also worried about 
the safe passage of ships in the international waters of the Persian Gulf. But it 
wants to see the waterway open; it opposes any military interference in the region by 
either the United States or the Soviet Union. Instead, Chinese leaders have called on 
all parties to stop attacking or threatening to attack all tankers and commercial ships 
in the Gulf. 


Despite this position, American officials are spreading the lie that China is a major 
supplier of arms to Iran and that China agreed to build an arsenal factory for Iran. 
In so doing, the United States is trying to divert people's attenticos away from its own 
involvement in the Gulf. The American Government has boosted the number of war ships 
in the region in order to stop the Soviet Union from filling a vacuum in security. 
President Reagan has also ordered his forces to retaliate against Iran it ‘f tires 
missiles against American targets in the Gulf. These moves have only lukewarm support 
among the U.S. allies and at home in the American Congress. 


Meanwhile, the White House is embarrassed and exhausted by the scandal of secret arms 
sales to Iran. The Reagan administration is finding it difficult to rebuild its 
reputation among the moderate Gulf states. It also knows that the Repu>licans could 
suffer aftereffects in next year's presidential election because the Democrats won't 
let the story die easily. In an attempt to distract public opinion away from its 
foreign and domestic problems, the American Government has attacked China. The U.S. 
Administration will only expose itself if it tries to put the blame on someone else. 


STATE DEPARTMENT OFFICIAL VIEWS U.S.-PRC RELATIONS 


OW160802 Beijing XINHUA in English 0753 GMT 16 Jun 87 


[Text] Washington, june 15 (XINHUA) -- A U.S. State Department official said here 
tonight that China is embarking on a long economic crusade to realize its modernization 
program and urged Americans to participate in the long process. 


In a lecture on U.S.-China relations sponsored by the U.S.-China People's Friendship 
Association, Richard Williams, director of the Office of Chinese Affairs at the State 
Department, said that over the past 10 years, China has doubled its gross national 
product (GNP) and is on its way to modernize the country. 


However, he said, this is a long process which would probably take 50 to 70 years. 
Americans can participate, and are actually participating, in this long process, he 
added. 


hw 
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He said that in his opinion, China's modernization could not de stopped by the changes 
of leadership. Since this program is in the interest of the Chinese people, it will 
continue. He said the U.S. participation in the process will help facilitate this 
process. 


He said despite ups and downs, U.S.-China relations have been developing steadily. In 
the past years, he pointed out, leaders of the two countries have exchanged visits, 
which will be helpful to improving U.S.-China relations. Trade is expanding and the 
exchange of students is a good insurance policy for a good future, he noted. 


Asked how the U.S. trade bill would affect U.S. China trade, Williams said he could not 
predict it, but he understands the Chinese position that China needs foreign currency 
and the curb on the import of textile from China would make it difficult for the 
country to get the foreign currency to buy more American goods. 


Williams served as U.S. consul general in Guangzhou before 198! and has recently 
visited China. 


SONG JIAN SPEAKS AT SINO-U.S. S T MEETING OPENING 
OW170833 Beijing Domestic Service in Mandarin 0930 GMT 15 Jun 87 


[Text] The fifth meeting of the Sino-U.S. Joint Committee for Scientific and Technical 
Cooperation began this afternoon at the Kunlun Hotel in Bei jing. 


The meeting was held in accordance with the scientific and technical cooperation 
agreements signed in 1979 and 1984 by the Chinese and U.S. Governments. According to 
the agreements, the joint committee meets once every two yearw. The fourth meeting was 
held in Washington in April 1985. 


At today’s opening ceremony, Song Jian, state councillor, minister in charge of the 
State Scientific and Technological Commission, and chairman of the Chinese side; and Dr 
Graham, assistant to the U.S. President for science, director of the White House Office 
for Scientific and Technical Policy, and chairman of the U.S. side, spoke at the 
meeting. The two sides expressed satistaction with the progress achieved in scientific 
and technical cooperation and exchanges since the two nations established scientific 
and technical cooperative ties. 


In recent years, scientific and technical cooperation between China and the United 
States das been developing rather smoothly and cooperative activities are gradually 
intensifying. As of the present, the two nations have reached protocols or 
understanding on cooperation be: n corresponding government departments in 27 science 
areas. About 500 cooperation :rojects have been undertaken and over 5,000 personne! 
have visited each other's ition. At the present, the State Scientific and 
Technological Commission and the National Aeronautics and Space Administration of the 
United States are negotiating a p: otoco!l on Sino-U.S. cooperation in space technology. 


— 
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KYODO NOTES PRC’S FAVORABLE REACTION TO APOLOGY 


OW171211 Tokyo KYODO in English 1145 GMT 17 Jun 87 


[Text] Reijing, June 17 KYODO -- A Chinese Government spokesman suggested Wednesday 
China reacted favorably to an apology by Japanese Vice Foreign Minister Kensuke 
Yanagiya over discourteous remarks made by a high-ranking Japanese Foreign Ministry 
official about Chinese leader Deng Xiaoping. 


The spokesman officially announced that China and Japan will hold the fifth 
ministerial-level meeting June 26-28 in Beijing. 


The spokesman said China took note of the content of the apology expressed by Yanagiya 
on Monday over what he termed a “discourteous expression” regarding Deng by an 
unidentified Japanese high-ranking Foreign Ministry official. 


The unnamed official described Deng as a person “living in the clouds,” and remote from 
the reality of Japan-China relations. 


PENG CHONG LEADS NPC DELEGATION TO MONGOLIA 


OW171444 Beijing XINHUA in English 1426 GMT 17 Jun 87 


[Text] Beijing, June 17 (XINHUA) -- A delegation of the Chinese National People's 
Congress (NPC) led by Vice-Chairman of its Standing Committee Peng Chong left here by 
train today for Mongolia on a goodwill visit at the invitation of Mongolia’s Great 
People's Hural. 


The purpose of the visit is to increase mutual understanding and friendship between the 
NPC and the Hural and to promote the growth of Sino-Mongolian friendly relations, 
delegation sources said. 


SONG JIAN ATTENDS PRC, DPRK S & T PROTOCOL SIGNING 


OWL 71012 Beijing XINHUA in English 1003 GMT 17 Jun 87 


[Text] Beijing, June 17 (XINHUA) -- The protocol of the 27th meeting of the 
China-Democratic People's Republic of Korea Commission for Scientific and Techsological 
Cooperation was signed here this morning. 


The document specified over 80 projects of cooperation involving machinery, light 
industry, agriculture and chemical industry. 


Signing the protocol on behalf of their respective governments were Guo Shuyan. 
chairman of the Chinese side of the commission and vice-minister in charge of the State 
Science and Technology Commission, and his Korean counterpart Kim Hung-ho. 


Present at the signing ceremony were Chinese State Councillor Song Jian and Korean 
Ambassador to China Sin In-ha. 


Before the signing ceremony Song Jian met members of the Korean delegation led by Kim 
Hung-ho and briefed them on China's efforts in the field of science and technology. 


The Korean guests are scheduled to leave for home later this afternoon. 
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INDIAN OFFICER NOTES RECENT PRC INCURSION 


HK140352 Hong Kong AFP in English 0351 GMT 17 Jun 87 


[Text] New Delhi, June 13 (AFP) -- An Indian army general spoke of a fresh Chinese 
intrusion inte Indian territory in the disputed northeastern Frontier State of 
Arunachal Pradesh, the PRESS TRUST OF INDIA (PTI) reported Saturday. 


Three meetings between tcp officials of both countries border forces were held 
recently in the Sumdorcag Chu Valley to deescalate border tensions following the 
alleged intrusion, PTI quoted General I. S. Cheema as saying in the Arunachal Pradesh 
state capital, [tanagar. 


PTI did not say when the intrusion took place. India has accused Chinese Troops of 
intruding into the valley in June 1986. 


Gen Cheema was quoted as saying in remarks Thursday that the talks to deescalate the 
tensions were “fruitful.” 


The official spokesman for the Indian Defence Ministry here had no immediate comment on 
the report. 


Meanwhile, China is building roads along the frontier with India following reports of 
border clas nes which both countries have denied, PTI quoted authoritative sources as 


saying in Itanagar. 


Thousands of Chinese labourers were seen constructing border roads trom observation 
points in India, the unnamed sources were quoted as saying. 


China also had large concentration of forces in Tsondzong, about 60 kilometres (36 
miles) from the line of actual control in Tibet, PTI quoted the sources as saying. 


Tsondzong is reportedly the divisional headquarters of Chinese forces. 


Recent reports have spoken of border clashes and a massive build-up of troops by both 
sides following a war of words over their longstanding border dispute. But both 
countries have discounted such reports. 


U.S THREATENS PULLOUT FROM BASES IN PHILIPPINES 


OW162123 Beijing XINHUA in English 1708 GMT 16 Jun 87 


[Text] Manila, June 16 (XINHUA) — Visiting U.S. State Secretary George Shultz today 
threatened to pull out U.S. military bases in the Philippines if the latter insis.s on 
the payment of rent for the use of these facilities. 


Shultz made the statement when he met newly-elected Philippine congressmen and senators 
and talked with them on Philippines-U.S. relations. 


Emerging from the meeting, Congressman-Elect Ramon Mitra, former minister of 
agriculture ann food, told reporters that Shultz stated the U.S. “is not p.ying rent 
for the use of t’ ilippine territory for the bases.” ‘That has never been said before,” 


Mitra said. 
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The U.S. has two large military bases in the Philippines the Clack Ais 11 
Subic Naval Base. The U.S. Government pledged 900 siliion U.S. dollars aid for the us: 
of the bases in the five years ending in 1989. fut ¢! mt! 

rental and its components should mot be tampered wilh Ly Lod. Congress. The mil it.cy 
bases agreement will expire in 1991. 


Mitra said Shultz pointedly warned against compelling the U.S. ¢ us ider their aid 
rent and stated the U.S. “is here because we are needed. i Bae o>. if not paying ' 
because the U.S. bases are a partnership”. 


However, Mitra said.,. “be "ve always insisted that mi . * : cr, : : '* . 
because they are making use of our area.” This question “w m the ay » of 
the new congress when it opens” on July 27, he added. 


Congressman-Elect Antonio Cuenco, former minister f 3 it stfairs, 
reporters that the congressmen and senators discussed «|! »! tz = 
concerning the Phillippine-U.S. relations, particularly t! >. military bases. 


Cuenco said there seemed to be a diverge: nee of Views on ** 


“I think,” he said, “Shultz will probably be a bit comcerned about the overemphasi«s on 
the bases. But the senators and congressmen are concerned aout tle» seue, ber aus thi 
is going to be a source of conflict between the Philippine and American interest in the 
days to cone, he added. 


The discussions between the two sides also touched » the Philippis 
Philippine congressmen and senators asked for more access of ft opine product 
U.S. market, and criticized the U.S. protectionist policy. Shalte om ed to arto. 


down the trade deficit the Philippines had suttered. 


Later today, Shultz gave a press couference. He expressed support tor the roiligy 
Government's “counterinsurgency policy.” 


He once again defended the presence of the U.S. bases in the Philippines, saying that 
the existence of the bases is “a contribution to the etahility |! 
region“ “because of the increasing Russian presse 


Referring to the ASEAN demand for the establishment of « guclear-ftree some in Southeast 


Asia, the U.S. state se-retary asserted that the proposed suclear free zone “le not . 
good idea. The reason i that peace in the world depends upor uf ability long witt 
others, and our ability lies in nuclear power to deter af ameression..." Sbolte 
arrived here on June 1! for a four-day visit. He wil leave here for Singapor 

tomorrow o take part in the ASEAN-developed cowntries dialogue ther: 


Philippine Senator Remarks 
OW171258 Beijing XINHUA in English 1232 OMT e &7 
[Text] Manila, June 17 Zis Philippine Senator flect Freesto “Yeceda cald here 


today that the U.S. Government can pull out its two military installations if they do 
not want to increase ite aid to the Philippine Government 
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Maceda, a tormer cabinet member of Doth the Marcos and the Aquino governments, made the 
remarks as he reacted to U.S. State Secretary George Shultz" statement yesterday that 
the U.S. would pull owt its military bases in the Philippines if the latter insists on 
the payment of rent for the use of these facilities and on the increase of the base 
rental. 


In an interview with reporters, Maceda said, “If they want to pull out, nobody can stop 
thes.” 


But be said that if the U.S. wants to continue the bases, it should increase the amount 
for the nation’s development project. 


“Whether this is rental, aid or some form of assistance, | think the majority opinion 
is that if they will continue the bases here, they should provide more aid because in 
other countries like Spain, Greece and Turkey, they are giving bigger aid of tent, or 
whatever term they use, he said. 


“The nomenclature is immaterial. For me the important thing is the amount because we 
need to help our government to implement several programs like land reform, educational 
reforms, among others. We need more funds tor their implementation,” Maceda said. 


He said the 900 million U.S. dollar base rental of aid is not erouah. "It showld de 
more, possibly ten times,” he added. 


The U.S. has the Clark Airbase and the Subic Naval Base in the Philippines. The U.S. 
Administration pledged 900 million U.S. dollars aid tor the use of the bases in the 
five years from 1985 to 1989. But the Philippines says the money is rental to be 
negotiated with the U.S. Government. The military bases agreement expires in 1991. 


Envoy Complains of Smali Aid 


OW180342 Beijing XINHUA in English 0155 GMT 18 Jun 87 


[Text] Manila, Jume 17 (XINHUA) — Philippine Ambassador to the United states Famanue! 
Pelaez today complained of the emaliness of U.S. aid to the Philippines. Pelaez told 
reporters here that compared with their assistance to other countries. U.S. aid to the 
country, which amounts to only 180 million U.S. dollars per year, “is really emall.” 


He said it was possible tor the Philippines to get a bigger compensation for the 
American use of its military facilities here, “if we megot’ ste properly.” 


Pelaer’s statement came a day after U.S. State Secretary George Shultz told a group of 
Philippine legislators that Washington would pull out its two major military bases, the 
Clark Air Base and Subic Naval Base, if Filipinos insis« on collecting rent. 


Right now, there were different versions from Washington and Manila officials as to 
whether the 900 million U.S. dollars pledged by the U.S. Government to the Philippines 
over a five-year period ending in 1989 is rental of aid. 


The legislators said the funds being given to the Aquino government was “rental” for 
the bases, but Shultz insisted that Washington hed said it is aid. “There is no 
question that these bases are of utmost strategic importance to the United States,” 
said. 


fee 
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Tales Jerusalem Domestic Service in Hebrew 1605 GMT 16 Jun 8&7 


[Text] Am official delegatior of the Israce i Commmist Party will leave for Bei jl: 
neut week as the guest of the CPC Central Committee. This is, in tact, the fire 
contact between the two parties in 25 years, following the break which took place i 
the days of Mao Zedong. Kari Barqay has the details. 


[Begin recoding] For years RAKAH [New Communist List! has been considered by th. 
Chinese as a Soviet satellite, and there was a complete break between the Chinese and 
Israeli Communists during the days of the great tension between Beijing sed “Mosow. 
Tiges have changed now; RAFAH too has changed somewhat, and the Chinese decided to send 
an official invitation. Two of the most senior members of the Israeli party will leave 
for Beijing gent week. They are Secretary r Wilmer and Seorge Tubi, « member of 
the Central Committee who is the biother of Knesset member Tawfiq Tubi. is this 
invitation tantamount to a Chinese signal to the Israeli Government too? This is a 
question we posed to Meir Wilner this evening. Fis reply: We will tind this out in 
Beijing. la any event oo contact has been made between him and the Jerusalem Foreign 
Ministry. lend recording! 


NEWS ANALYSIS OF IRAN'S CHANGED GULF WAX TACTICS 


OW150028 Beijing XINHUA in English 0005 GMT 15 Jun 87 


[News Analysis: Iran's Shifting Position in War With Iraq (by Ku Boyuen) MINWLA 
head! ine] 


[Text] Tehran, June 14 (XINHUA) — Iran nas changed its toctics fro# purely military 
operations against Iraq to more vigorous diplomacy amid heightened tension in the Calf 
due to the recent naval buildups by the two superpowers. 


While comparative calm prevails in the |,180-kilometer warfront, a total of 60 foreign 
delegations have visited Tehran or Iranian delegations have gone abroad in the past six 
weeks, a rare phenomenon since the outbreak of the Gulf war in 198. 


Iranian Foreign Minister ‘Ali Akbar Yelayati returned home today [trom « .outh-—South 
cooperation conference in Pyongyang, which offered him an opportunity to visit China 
and the Democratic People's Republic of Korea. Soviet Vice Foreign Minister Yuliy 
Mikthaylovich Vorontsov is now in Tehran, discussing the Iran-Iraq war, the et 
situation and Soviet~Iranian relations «ith Iranian leaders. 


Meanwhile, Iranian Prime Minister Hoseyn Musavi is leaving tor Turkey tomorrow. The 
trip will also take him to Syria, which has sided with Iran in the seven-year-old Cult 
war. Japanese Foreign Minister Tadashi Kuranari fresh from the summit of the seven 
major industrialized nations in Venice ~~ will arrive in Tehran in a new bid to mediate 


between Iran and Iraq. 


These unprecedented diplomatic efforts by iran were triggered by the deteriorating 
situation in the “ulf, where more than 15 foreign warships are sailing, inc’ uwding eight 
American and at least three Soviet warships. 
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The two superpowers’ intervention in the same of protecting civil navigation in tte 
Cult s troub"ed waters des heightened the tension and stirred fears that the lan- 
conflict could be internationalized. 


Both Washington and Moscow have allowed Kuwait to fly their flags and thus be protected 
by American and Soviet warships against further attacks by Iran. Iran has pledged to 
retaliate if its interests are imperiled, but it is worthy of note that Tehran hes 
stepped up its diplomatic effort to win support and sympathy for its position in tlw 
war and its drive to keep the two superpowers out of the Gulf. 


Irans Foreign Minister Velayati and some senior officials recentiy toured some Gulf 
and European countries. Their efforts seem to have been successful, with almost al! 
the Gulf Arab countries openly refusing to allow Washington use of military facilities 
that would allow the U.S. better control ower the waterway. U.S. allies have given no 
explicit backing for the U.S. buildup in the Gulf. 


Most of the Cult Arab countries share the same concern with Iran about the superpowers" 
involvement and agree that the Gulf countries shwld be responsible for security ‘a the 
region. But they did not agree to Iran's idea of separate solution to the free 
navigation of the Gulf. 


Iran has failed to push deep enough into Iraq to topple the Baghdad regime so tar. It 
is hard to predict if Tehran can finally achieve this goal through diplomatic channels. 


While the United States and the Soviet Union are talking at the United Nations about a 
ban on arms shipment to Iran if the ‘slamic Republic refuses to accept peace, renewed 
mediation efforts have become a hot topic of discussion in diplomatic circles here. 


Informed sources say thai following Japanese Foreign Minister Kuranari’s visit to Iran 
another high-ranking Japanese official will visit Iraq. 


And diplomatic sources here say that the Soviet Union is urging Syria to use its 
influence over Iran to pesh for an end to the war. 


It is also said that Libyan Secretary General of the People’s Committee of the Peonle's 
Bureau for Foreign Liaison Jadallah mut al-Talhi presented a new proposal for nding 
the Iran-Iraq war when he was here for a visit last week. There is a rumour that the 
proposal is similar to the traditional arbitration system laid out in the Koran for 
resolving disputes among Moslems. 


It can only be hoped that the new develop ut in the Gulf war will be a step toward 
peace and tranquility. 
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U.S. AID TO UNITA TO STRAIN TIES WITH ANCOLA 
OW121122 Beijing XINHUA in English 1049 OMT 12 Jun 87 


[Text] land, lune 12 (XINHUA) ~— The Reagan administration's derision to provide at 
least 15 g@illion dollars in additional military aid to Angolan anti-government torces 
will certainly further strain its relations with Angola. 


According to THE NEW YORK TIMES Thursday, the new package of ad this year to the Union 
for Total Independence of Angola (UNITA) headed by Jonas Savimbi, will be in the form 
of military hardware, including Stinger anti-aircraft missiles. 


Last year the United States gave the same amount of dsllars in aid to the rebels. 


The United States tries to use the military aid to UNITA to pressure th 8 
government into accepting a negotiated settlement of the il-year-old civi * on 
Angola and into agreeing to send home about 30,000 Cuban troops as part of «a 4 
for the independence for Namibia. 


While supporting the Angolan opposition, the United States claims it is trying to 
improve its relations with the Angolan Government. The Angolan Gowermment does sot bay 
it. 


Talks scheduled late last month between the two countries on ibis independence 
failed to materialize though the door for talks is still left open. The United States’ 
constant support for UNITA and its linkage of the Cuban pullout with the independence 
of Namibia bordering on Angole are seen as a major reason for the failore. 


The formal negotiation was scheduled at talks in Brazzaville in Apr i Setween the two 
sides. 


Luanda suspended its negotiations with Washington on the Seuthera Africa isewe after 
the Reagan administration lifted the ban on military aid to UNITA ‘nm July 1985, 


An Angolan delegation led by a minister of state of the Angolan Government is sow on a 
private visit to Washington and it means that Angola has fot given up efforts to 
improve ties with the U.S. 


However, the new U.S. military aid will make the prospects of resuming the forme! talks 
between the two countries very doubt ful at leasi in che foreseeable future. 


PLA VICE CHIEF OF STAPF MERETS ZAIRE MILITARY CHIEF 


OW161348 Beijing XINHUA in English 1217 OMT 16 Jun 8/7 


{Text} Beijing, June 16 (XINHUA) ~~ He Qizone, deputy chief of General Staff of the 
Chinese People’s Liberation Army, feted here this evening Colome! Amela, chief of the 
Military Office of the President of Zaire, and his party. 


The guests arrived here June Id at the invitation of China's Ministry of National 
Defense. 
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ZHAO ZIYANG CONTINUES HUNGARIAN VISIT 
Talks With President 
OW171440 Beijing XINHUA in English 1423 GMT 17 Jun 87 


[Text] Budapest, June 17 (XINHUA) -- Chinese Premier Zhao Ziyang said here today his 
country and Hungary have a lot in common in building socialism, carrying out economic 
and political reforms and in safeguarding world peace. 


Zhao made the point in a meeting with Hungarian President Pal Losonczi in the 
parliawent building here this morning. 


The Chinese premier, also acting general secretary of the Chinese Communist Party, is 
on the third day of his official visit to Hungary, the first by a top Chinese leader in 
three decades. 


Losonczi briefed Zhao on the general situation in the reforms which began in Hungary in 
1968. He said the Hungarians have reinforced their determination in carrying on their 
reforms after hearing about the achievements in China's reforms. 


The Hungarian leader noted that his country and China can now exchange experiences in 
structural reforms while expanding economic and trade cooperation. 


A Chinese source travelling with Zao said Losonczi had accepted an invitation to visit 
China, which was extended by Zhao on behalf of Chinese President Li Xiannian. 


Losonczi is the head oi a 2l-member presidential council, which jointly exercises che 
powers of the head of state when the National Assembly is not in session. 


Zhao, Kadar Share Views 


OW171527 Beijing XINHUA in English 1449 GMT .7 Jun 87 


[Text] Pudapest, June 17 (XINHUA) — Talks between cop Chinese and Hungarian leaders 
here have indicated that the two countries not only have a lot in common in socialist 
construction and reforms but also share identical or similar views on the issue of 
safeguarding world peace. 


This was the main result of the talks between visiting Chinese Communist Party acting 
General Secretary and Premier Zhao Ziyang and the Hungarian Socialist Workers’ Party 
General Secretary Janos Kadar, which concluded here this morning. 


Both of them said the top-level talks, which were described by a Chinese ofticial as 
“cordial and unrestrained,” enhanced the understanding and trust between their two 
countries and two parties and would have an important bearing on the further 
development of bilateral relations. 


The Hungarian leader was quoted as saying in today’s talks the exchange of information 
on each other's domestic situation proved that the two countries have similar problems 
to solve in their socialist construction. Though it is an internal affair as how to 
solve each other's problems, [as received] he said, it is very important for them 0 
understand each other. 
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Explaining to Zhao Hungary's foreign policy formulated in light of its own conditions, 
Kadar remarked that his country is working for stopping arms rce and realising 
disarmament so as to maintain world peace and it stands for settlement of al! 
international disputes through negotiations. Hungary supports the talks between the 
Soviet Union and the United States and hopes that they would reach agreement on 
reducing and destroying w=dium-and short-range nuclear missiles, he said. 


He expressed appreciation of China's position and policy as regards the safeguarding of 
world peace and promised that his country would cooperate with China in this aspect. 


The Chinese leader underlined the identity or similarity of views between the two 
countries on world issues. 


China is a developing country and it is fully aware or the role it is required to play 
in defending world peace, he said. The independent and peace-oriented foreign policy 
followed by China is “conducive to peace,” he added. 


He reaffirmed that China regards both East and West Europe as forces for peace and 
welcomes their efforts to improve relations and increase contact. “China is willing to 
develop relations with all European countries,” he stressed. 


Zhao also told his host that China welcomes the Soviet-U.S. talks on disarmament. On 
the issue of intermediate-range nuclear missiles, he restated China's stand in favor of 
the simultaneous and balanced principle as regards the reduction of such missiles in 
both Europe and Asia. “Peace in Europe and Asia is indivisible,” he pointed out. 


Cooperation Pact Signed 
OW172000 Beijing XINHUA Domestic Service in Chinese 1523 GMT 17 Jun 87 


[Excerpt] Budapest, 17 Jum (XINHUA) -- Zhao Ziyang, acting general secretary of the 
CPC Central Committee and premier of the Chinese State Council, held concluding talks 
with Kadar and Lazar, leaders of the Hungarian Party and Government. Both sides agreed 
that the talks held during the past 2 days proceeded well, yielded fruitful results, 
enhanced the mutual understanding and trust between the two parties and two countries, 
and would have an important bearing on the development of Sino-Hungarian relations in 
the future. 


Zhao Ziyang said: This visit is a complete success. The talks held by the two sides 
were very cordial, friendly, frank, and sincere. This fully manifested mutual 
understanding and trust and reflected the friendly relations between the two parties 
and two countries. 


Kadar said: The talks over the past few days have enhanced the mutual understanding 
between the two sides. This will be helpful to the overall develupment of the 
relations between Hungary and China in the days to come. Kadar added that he felt that 
both Hungary and China had the determination to expand their bilateral friendly 


relations. 


Kadar asked Zhao Ziyang to convey his cordial regards to Comrade Deng Xiaoping. 
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After the talks, Zhao Ziyang and Lazar signed an agreement on the basic orientation of 
long-term economic, scientific, and technological cooperation between the two countries 
up to the year 2000. Kadar attended the signing ceremony. In addition, all three 
attended the signing ceremony for a 5-year agreement on cooperation in culture, 
science, and education between the two countries. [passage omitted! 


Zhao on USSR, U.S. Ties 
OW172348 Beijing XINHUA in English 2330 GMT 17 Jun 87 


[Text] Budapest, June 17 (XINHUA) -- Chinese leader Zhao Ziyang said here today no 
substantive progress has been made in the political relations between China and the 
Soviet Union because there are obstacles to be removed. 


Zhao made the remarks in an interview with the Hungarian television this afternoon. He 
is here on an official visit. 


He told the Hungarian audience that the biggest obstacle in the way of normalizing 
Sino-Soviet relations is the problem of Kampuchea. 


Nevertheless, the Chinese leader declared that “We sincerely hope that we could 
establish good-neighborly and friendly relations with the Soviet Union and we will, as 
always, work for an early normalization of Sino-Soviet relations.” 


When asked whether China's relations with the United States have improved or worsened, 
Zhao said the Beijing-Washington ties as a whole are stable, but there are also 
obstacles, the main problem being that of Taiwan. 


He made it clear that China is willing to establish and develop relations with all 
countries, including the United States, on the basis of the five principles of peaceful 
coexistence. 


"We hope that the U.S. Government will strictly observe the principles set in the three 
documents signed between China and the United States so as to facilitate a stable 
growth of relations between the two countries,” he added. 


Zhao Urges Cutting Arms 
OW180006 Beijing XINHUA in English 2336 GMT 17 Jun 87 


("China Stands for Simultaneous, Balanced Reduction of Nuclear Missiles in Europe and 
Asia” -- XINHUA headline 


[Text] Budapest, June 17 (XINHUA) -- The principle of simultaneous and balanced 
reduction should be applied to the medium-range nuclear missiles in both Europe and 
Asia because world peace and security are indivisible, Chinese Premier Zhao Ziyang said 
here today. 


Zhao made the statement in response to a question about China's attitude towards the 
proposed reduction of nuclear missiles when he was interviewed by the editor of the 
Hungarian television's Weekly“ program here this afternoon. 


The Chinese leader is here on an official visit, which will end tomorrow morning. 
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He said that China stands for resolute and drastic reduction of nuclear weapons. The 
two superpowers, the United States and the Soviet Union, who possess the biggest share 
of the world’s nuclear arsenal and conventional arms, have the special responsibility 
in disarmament and they should take the lead in cutting their arms, he stressed. 


He also reaffirmed that China welcomes the U.S.-Soviet talks on nuclear disarmament. 
"It is our hope that they should talk seriously and reach agreement without detriment 


to the interests of the third countries,” he added. 


As a big power with nuclear weapons, China will never evade its own responsibility in 
disarmament and it has demonstrated its desire with deeds, the premier noted. 


WAN LI MEETS DIRECTOR OF SFRY'S TANJUG 


OW161318 Beijing XINHUA in English 1214 GMT 16 Jun 87 


[Text]! Beijing, June 16 (XINHUA) -- Chinese acting Premier Wan Li met here this 
afternoon a delegation from Yugoslav News Agency, TANJUG, led by its Director Mihailo 
Saranovic. 


Wan briefed the guests on Chinas domestic situation, tentative plans for the country's 
political reform and preparations for the 13th National Congress of the Chinese 
Communist Party. 


The acting premier said that he hoped that TANJUG and XINHUA would expand their 
cooperation and exchanges. 


Mu Qing, president of XINHUA, was also present at the meeting. 
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WU XUEQIAN ARRIVES IN CHILE; MEETS LEADERS 


Meets Foreign Minister 
OW160756 Beijing XINHUA in English 0721 GMT 16 Jun 87 


[Text] Santiago, June 15 (XINHUA) -- Both the Chinese and Chilean foreign ministers 
agreed today that the two countries can further develop their relations. Chinese State 
Councilor and Foreign Minister Wu Xuegian and Chilean Foreign Minister Jaime Del Valle 
said at their meeting that they are satisfied with the development of relations between 
the two nations, which were officially established 16 years ago. 


Del Valle told Wu that Chile is seeking a reasonable solution to the country's foreign 
debt problem. He said his country wants to strengthen its cooperation with China in 
international matters, especially those pertaining to the South Pacific and the 
Antarctic region. 


Wu said the political situation in China is stable, the economy is growing and the 
people's living standards have been considerably improved. He said China supports the 
Pacific rim countries in strengthening their cooperation. 


Chile signed an industrial joint venture contract with China in April, providing 
technology for a copper tube factory under construction in Beijing. 


Over the last decade, China has gradually opened its market to Chilean copper, fish 
meal, wood pulp and paper and other products. In return, China has obtained valuable 
strategic and logistical support from Chile in establishing its first scientific base 
in Antarctica in 1985. 


Wu said perspectives for further cooperation are encouraging. 


The Chinese foreign minister, who arrived here on Saturday for a four-day visit, is the 
highest-ranking Chinese official to visit Chile. 


Confers With President 
OW161212 Beijing XINHUA in English 113° GMT 16 Jun 87 
[Text]! Santiago, June 15 (XINHUA) -- The Chilean s ident told visiting Chinese State 
Councilor and Foreign Minister Wu Xueqian today that Chile needs more acupuncturists 
from China and further trade cooperation. 
Chilean President Augusto Pinochet said his country will balance its trade surplus by 
importing small hydro-electric installations and other equipment. He hoped China will 
send more acupuncturists to Chile to teach the healing art. 


Wu said the relations between the two countries, especially the cooperation in trade 
and culture, should be strengthened. 


The Chinese foreign minister arrived here Saturday for a four-day official visit. He 
was declared an honored guest of Santiago today by Mayor Carlos Bombal Otaegui, who 
gave the visitor the key to the city at a special ceremony. Wu also met with Chilean 
Interior Minister Ricardo Garcia and President of the Supreme Court Rafael Retamal 
today. 
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TIAN YINONG REPORTS ON STATE ACCOUNTS FOR 1986 


OW172021 Beijing XINHUA Domestic Service in Chinese 1027 GMT 16 Jun 87 


{Text] Beijing, 16 Jun (XINHUA) — Tian Yinong, vice minister of finance, announced 
today that China registered a financial deficit of 7,055 million yuan, a reduction of 
25 million yuan from the estimated deficit included in the report made by the Ministry 
of Finance to the Fifth Session of the 6th National People’s Congress (NPC) in March 
this year. 


At today’s Plenary Session of the 2lst Meeting of the 6th NPC Standing Committee, Tian 
Yinong was entrusted by the State Council to make the “Report on the State Accounts for 
1986" for the deliberation of the NPC Standing Committee. 


Tian Yinong said: 1986 was the first year for the people of all nationalities in China 
to implement the seventh plan for national economy and social development. The 
financial revenues in 1986 exceeded what was listed in the state budget approved by the 
NPC. The distribution and use of funds in 1986 guaranteed the developments in 
production, construction, culture, education, science and public health; and helped in 
implementing the various measures in reforming the economic structure. The situation 
for implementation of the state plan was good. However, due to various reasons, the 
state expenditures exceeded the budgeted figures on some occasions. As a result, the 
revenues and expenditures in 1986 were balanced with some deficits. 


He said: According to the final state accounts for 1986 officially drawn up, the 
revenues totalled 226.026 billion yuan, or 105.5 percent of the budgeted figure. The 
expenditures totalled 233.081 billion yuan, or 108.8 percent of the budgeted figure. 
The revenues and expenditures were balanced with a deficit of 7,055 million yuan. 
Compared with the estimated figures shown in our report to the Fifth Session of the 
Sixth NPC, the total revenues were increased by 3,996 million yuan, while the total 
expenditures increased by 3,971 million yuan and the deficit was reduced by 25 million 
yuan. In the 7,055 million deficit for 1986, the localities had a total financial 
surplus of 2,363 million yuan as calculated according to the existing regulations, the 
surplus should be left for the localities to use as they see fit. The central 
financial deficit reached 9,418 million yuan. The State Council decided to make up the 
deficit by taking out an overdraft from the People's Bank of China. 


Tian Yinong said: The final account for 1986 showed that domestic revenues totalled 
218.452 billion yuan, or 104.7 percent of the budgeted figure. Income from foreign 
loans totalled 7,574 million yuan, or 137.7 percent of the budgeted firgure. 


The breakdown for various major revenues was as follows: 


1. Revenue from taxes totalled 209.073 billion yuan, or 101.7 percent of the budgeted 
figure; 


2. Revenue from enterprises totalled 4,204 million yuan, or 126.7 percent of the 
budgeted figure; 


3. Revenue from treasury bonds totalled 6,251 million yuan, or 104.2 percent of the 
budgeted figure; 


4. Construction funds collected for key energy and transport projects totalled 15.707 
billion yuan, or 104.7 perceit of the budgeted figure; 
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5. Subsidies for losses of enterprises totalled 32.478 billion yuan, exceeding the 
budgeted figure by 17.6 percent; 


6. Revenue from the previous fiscal years collected in 1986 totalled 6,005 million 
yuan, 


7. Revenue from foreign loans totalled 7,574 million yuan, or 137.7 percent of the 
budgeted figure. 


He pointed out: Receipt of state revenues in 1986 was fairly good. This was partly 
due to our firm adherence to the principle of carrying out reform, opening to the 
outside world, and invigorating our domestic economy, and partly thanks to the 
excellent development of the economy as a whole. In 1986, we embarked upon a path of 
achieving a normal rate of growth in industrial production. Rural economy developed 
steadily, while the supply of commodities on the market became fairly abundant. 
Compared to 1985, the total industrial output value in 1986 increased by 11.1 percent, 
the total agricultural output value increased by 3.5 percent, and the total volume of 
retail sales increased by 15 percent. It was on this basis that state revenues 
exceeded the budgeted figure and registered a 5.8 percent increase. According to the 
developments in production in 1986, the state could have received more revenues. 
However, due to the decreased income from customs duties and the fact that the 
subsidies for losses by enterprises exceeded the budgeted figure, some of the newly 
added revenues were dissipated. If the calculation were made without these two 
factors, domestic receipts in 1986 would have increased by approximately 8 percent over 
1985, by no means a low growth rate. 


Tian Yinong said: What we must explain is that in order to push the reform forward and 
invigorate enterprises, especially large and medium-sized enterprises, the state, in 
1986, raised the depreciation rate for fixed assets of certain state enterprises, 
reduced their regulatory tax, reduced taxes for a number of trades and enterprises to 
allow them to keep more profits at their own disposal, and increased their subsidies. 
In addition, efforts were made to supplement and improve the wage and price reforms 
carried out in 1985. Some of the measures duly reduced state revenues while increasing 
state expenditures. Some of these measures were incorporated into the budget, and many 
others were taken in the course of implementing such measures. According to 
statistics, the total amount of reduced tax and increased subsidies in the execution of 
the budget exceeded 6 billion yuan. Although these measures would financially reduce 
some revenues temporarily, they were conducive to developing production and 
construction from a long-term point of view. They were alto necessary in enhancing our 
reserve power to promote economic development, and in increasing state revenues. 


He said: Under the total expenditures of the state final accounts for 1986, some 225.5 
billion yuan of domestic capital were spent, fulfilling 108.1 percent of the state 
budget plan; and some 7.57 billion yuan of foreign loans were spent on capcial 
construction, fulfilling 137.7 percent of the state budget plan. The domestic funds 
were spent mainly as follows: 1. Capital construction expenditures totalled 59.6 
billion yuan, fulfilling 116.2 percent of che state budget plan; 2. expenditures on 
tapping latent potential, innovations, and trial production of new products totalled 
12.98 billion yuan, fulfilling 208.1 percent of the state budget plan; 3. expenditures 
in support of rural production and other agricultural undertakings totalled 12.43 
billion yuan, fulfilling 105.4 percent of the state budget plan; 4. expenditures of 
cultural, educational, scientific, and public health undertakings totalled 37.99 yuan, 
fulfilling 106.4 percent of the state budget plan; 5. expenditures for national defense 
totalled 20.07 billion yuan, fulfilling 100.3 percent of the state budget plaii. 
[paragraph continues] 
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6. expenditures on administrative fees totalled 16.8 billion yuan, fulfilling 116.9 
percent of the state budget plan; ana 7. Expenditures on subsides for commodity prices 
totalled 25.74 billion yuan, fulfilling 92.9 percent of the state budget plan. 


Tian Yinong continued: The state final accounts for 1986 show that despite the 
over~budget spending, the distribution and employment of funds by the state played an 
important role in ensuring the implementation of various plans for economic and social 
development and in promoting the development of various production and construction 
projects in 1986. in 1986, the nation made new progress in capital construction; 
construction of key projects was accelerated; and technological innovations were 
accelerated in enterprises. Some 96 large and medium-sized projects were completed and 
put in production; and some 42,000 upgrading and renovation projects were also 
completed and put into production. In 1986, cultural, educational, scientific, and 
public health undertakings continued to develop on a steady course. Some 572,000 
students were enrolled by the institutions of higher learning; and the nation’s total 
number of students reached 1.88 million, increasing 177,000 over the previous year. 
The total number of hospital sickbeds reached 2.3 million, increasing 3.2 percent over 
1985. Some 14,246 results of scietnific-technological research won prizes from either 
the State Council, departments concerned, or the various provincial, autonomous 
regional, or municipal people's governments. New progress was made in cultural, 
sports, television, radio, journalism, publishing, and other undertakings. Thanks to 
increased production, state subsidies for commodity prices, and the reform of the wage 
system, the living conditions in both the urban and rural areas were improved by 
varying degrees. The average cost of living a resident in cite and townships could 
afford to pay increased to 828 yuan in 1986. The peasants’ average yearly income rose 
to 424 yuan after adjustment for inflation. The average incom of the urban and rural 
populations respectively rose 13 and 3.2 percent after adjustment for inflation. 


He said: In reviewing last year's situation, although the state budget set a balance 
between revenue and expenditures, implementation of the state budget plan in the first 
several months showed that increases in expenditures far outstripped increases in state 
revenue. At that time, it was forecast that a large deficit might occur for the whole 
year. In view of the possible deficit, the State Council called a meeting of 
provincial governors to discuss the finance problem. To cope with the salient problem 
of imbalances between revenue and expenditures, the meeting called on both the central 
and local governments to reexamine their financial revenue and expenditures, reduce 
spending, and keep their expenditures within the limits of their revenue. At the léth 
session of the NPC Standing Committee held in June last year, while reporting on the 
state final accounts for 1985, Finance Minister Wang Bingqian warned of possible red 
ink in the state budget for 1986 and proposed measures for increasing revenue and 
strictly controlling spending. At a national conference of finance work in June last 
year, the Ministry of Finance, after reviewing the revenue and expenditure situation of 
the first 6 months and analyzing the trend of revenue and expenditures for the whole 
year, issued instructions on revenue targets and expenditure control goals to the 
various localities and departments. In October last year, the State Council also 
issued a circular on a general inspection of tax revenue, finance, and commodity 
prices, and dispatched work groups to help the various departments and localities carry 
out the general inspection. The above-mentioned measures played a positive role in 
increasing revenue, controlling expenditures, and reducing red ink. 


Tian Yinong said: Why did the 7 billion yuan deficit still occur last year even after 
all these measures were taken? That is a question that merits our grave attention. We 
must do a good job in summing up experiences and drawing lessons from it. We must 
improve our work in the future. First, it is necessary to exercise forceful control 
and management over the macroeconomy. Second, it is necessary to take necessary 
measures to regulate and guide the employment of scattered funds. Third, it is 
necessary to strengthen management and supervision over finance operations. 
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SONG RENQIONG SAYS ‘LEFT’ INFLUENCES BLOCK REFORM 


OW180756 Beijing XINHUA in English 0738 GMT 18 Jun 87 


[Text] Beijing, June 18 (XINHUA) — The major obstacle to China's reforms lies in the 
left“ influence formed over the past few decades, senior Communist Party of China 
(CPC) leader Song Rengiong said here today. 


Addressing, on behalf of the CPC Central Committee, the National Conference of the 
Chinese Peasants and Workers Demcratic Party that opened here today, be said, “There 
are interferences from both the left and ‘right’ tendencies in the course of china 
reforms.” 


Song, vice-chairman of the CPC Central Advisory Commission, blamed China's present 
backward productive forces on the extremely backward economic foundation left over from 
old China, the short construction period and errors in construction after the founding 
of New China in 1949. 


He said, “The most important criterion for assessing our work is whether it is 
conducive to the develooment of the productive forces,” noting that only by rapidly 
expanding China's social productive forces through reforms will it be possible to 
display the superiority and attraction of socialism. 


“Our eight years’ practice has demonstrated that the road of reform conforms entirely 
to Chinas actual conditions and reflects the fundamental interests of the entire 
Chinese people,” he told the conference. 


He stressed that a major task of the Chinese people is to promote various reforms. 


Referring to the country's united front, he said that since the Chinese Communist Party 
is a ruling party, it needs the supervision of various democratic parties and persons 
without party affiliation. 


He said, “We sincerely welcome criticism about the misconduct of officials, such as 
bureaucracy and abuse of power for personal gain, as well as suggestions for the 
improvement of our work.” 


FURTHER REVISION OF TECHNOLOGY CONTRACT LAW 


OW160049 Beijing XINHUA Domestic Service in Chinese 1206 GMT 15 Ju. 87 


[reac] Beijing, 15 Jun (XINHUA) -- The NPC Law Committee has further revised the 
“Technology Contract Law of the People's Republic of China (Draft)" on the basis of 
examinations and discussions of this draft law by members of the NPC Standing 
Committee. This was explained by Song Rufen, vice chairman of the NPC Law Committee, 
this afternoon at a joint group session of the 2lst Meeting of the 6th NPC Standing 
Committee. 


Chairman Peng Zhen attended the joint group session, which was presided over by Vice 
Chairman Peng Chong. 
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Song Kufen said: Some members have proposed that according to the economic denetf its 
obtained from application or transfer of technological achievements resulting from the 
performance of duties, material rewards should be given to those scientific or 
technical personnel who have made the particular technological achievements. For this 
reason, it has been suggested that Section | of Article 6 of the current craft be 
revised to read: “Technological achievements made by a unit performing its tacks or 
mainly by using the terial facilities of a unit are technological achievements 
resulting from the performance of duties. The rights of application and transfer of 
technological achievements resulting from the performance of duties belong to the unit 
concerned, which has the right to sign a technological contract covering the 
technological achivements and shall reward the individuals making the technological 
achievements according to the benefits obtained from the application or transfer of the 
technological achievements.” “The rights of application and transfer of technological 
achievements not resulting from the performance of duties belong to the individuals who 
have made the technological achievements. The individual who has made a technological 
achievement not resulting from the performance of his duty has the right to sign a 
technological contract covering his technological achievement.” 


He continued: Article 7 of the previously revised draft only says that the state has 
the right to spread major technological achievements made by state-owned units. it is 
necessary to stipulate that the state also has the right to decide on the 
popularization of major technological achievements made by collectively owned units and 
individuals. For this reason, it ‘is suggested that an additional section, Section 2, 
be included in this article as follows: Nonpatent technological achievements made by 
collectively owned units or individuals that are of great importance to the state or 
public interests and warrants popularization and application shall be handled in a way 
similar to that specified in the above section after approval by the competent 
departments of the State Council.” 


At the joint group session, members aired their views on further revising the draft. 
Some members said that the provision in Article 37 to the effect that contracts for 
technological achievements covered by patent licenses can be monopolized should be 
deleted because it constitutes a technological monopoly and is therefore not conducive 
to technological development. Others suggested that rewards to inventors making 
technological achievements be stated more explicitly, saying that they should be given 
material rewards equivalent to a definite percentage of the resultant economic 
benefits. Still others said that it is necessary for the Technological Contract Law to 
include a provision on the establishment of a technological contract administrative 
organization to intensify control over the technolocical market. Some members also 
held that the scope covered by the current draft is too narrow because it is limited to 
industrial technologies only. They said that it should include technological 
achievements in agriculture, animal husbandry, and other fields. 


COMMENTATOR URGES REMOVAL OF OSSIFICATION 
HK171442 Beijing JINGJI RIBAO in Chinese 8 Jun 87 p | 


[Commentator's article: "We Should Continue To Remove Ossification”] 


[Text] We have been carrying out reform of the economic structure in China for 8 
years. In the past 8 years, we have upheld two basic points, namely, the Marxist 
ideological ine of seeking truth from facts and the line laid down by the 34 Plenary 
Session of the Lith CPC Central Committee. [paragraph continues) 
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By constantly overcoming “leftist™ and rightist obstacles and interference, we have 
made great achievements in both reform and construction. Practice has teld us that 
bourgeois liberalization carnot be treated lightly. However, viewing from the whole 
process of building socialism with Chinese characteristics, we can see that 
obstructions have mainly arisen from “leftist” thinking, from force of habit, and ros 
ossified ideological concepts. Owercoming the “leftist” infiuence remains our major 
task as compared with rightist influence. Issues concerning rightist thinking are 
usually solved as soon as they are discovered, while “leftist” thinking keeps on 
constantly fettering us. We should never think that this major feature of the current 
situation has changed just because the ideological trend of liberalization ran amok for 
awhile. Therefore, while furthering the struggle against bourgeois liberalization, we 
must make further efforts to remove ossification, overcome “leftist” obstruction, and 
push ahead the reform. 


One should remember that the ideological trend of bourgeois liberalization surged up 
not only last winter but also im 1980. Although it did not take a completely identical 
form on the two occasions, briefly speaking, the supporters of bourgeois Liberalization 
all advocated that “total Westernization” be adopted in opposition to and in place of 
the four cardinal principles. “Total Westernization” can get us nowhere. This has 
long been proved by history. So long as we take a clear-cut stand in repulsing and 
refuting bourgeois liberalization, this idea will lose open support. in this sense, 
bourgeois liberalization as a particular ideological trend emerging under certain 
conditions can be relatively easily dealt with. To be sure, the struggle against 
bourgeois liberalization will be carried on for a long time in the future. However, in 
this struggle we must rely on positive education, on our efforts, and on the reforms. 
In contrast, it is very hard to discard those long-standing old structures, outmoded 
concepts, force of habit, “leftist” ideas, and ideological taboos, that have been left 
over for decades. And it is these “leftist” things that usually hinder the reform and 
the process of opening up to the outside world and enlivening the economy. What is 
more, some comrades who do not have a scientific attitude to guide them in studying new 
circumstances and new experience in licht of the actual situation, have viewed the four 
cardinal principles from an ossified point of view as they always have done. They 
regard some things that have been added to socialism as the basic characteristics of 
socialism; they take Marxism as an immutable dogma; they set the consolidation of the 
people's democratic dictatorship against the building of a high degree of socialist 
democracy; they mistake reform of the enterprise's leadership structure as an attempt 
to weaken the party's leadership; and so on. Hence the removal and prevention of 
ossification has become a more conspicuous need. 


Why is it so difficult to clear away those ossified concepts? Apart from the fact that 
they have become long-standing habits, the most basic reasons are as follows: First, 
some comrades do not have a comprehensive, correct, and thorough understanding of the 
line laid down by the 34 Plenary Session of the lith CPC Central Committee, or they 
just agree with the two basic points in word but emphasize only one basic point indeed, 
wittingly or unwittingly leading the struggle against bourgeois liberalization onto the 
track of downgrading and repudiating the reform. Or they just regard the two basic 
points as the two arms of a balance although they do stress both basic points ~~ they 
may emphasize only one aspect today and then emphasize the other aspect tomorrow. in 
the final analysis, they never integrate the two basic points. Second, with regard to 
our understanding of socialism, we have % tous ly overlooked the role of productive 
forces and have often discussed so-called socialist principles in an abstract manner 
without referring to the productive forces of the society. [paragraph continues! 
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And this has an important bearing on the survival of many “leftist” things. Since we 
have mot set store by productive forces as a criterion, “leftist” things can develop 
unchecked, and those things that have been added to socialism are used as “traditional” 
theories to consider and analyze some issues and thus lead to some erroneous “leftist” 
conclusions. 


We are building socialism with Chinese characteristics. The tour cardinal principles 
are the fundamental principles governing national construction and reform, and the 
progres of opening up to the outside world and invigorating the economy at home are our 
general policies and guidelines. Both are indispensable and they are the two aspects 
of an issue which are closely related to each other like lips and teeth. If these two 
aspects are separated and set against each other, or one aspect is used to negate or 
replece the other, it will mot only hinder the development of social productive forces 
but will also counter the line laid down by the 34 Plenary Session of the Lith CPC 
Central Committee. Just as a central leading comrade pointed out recently, if we 
understand the four cardinal principles in terms of some ossified concepts, we will 
come to @ conciusion that disagrees with or even repudiates the reform. If we consider 
the reform from the viewpoint of bourgeois liberalization, we are bound to come to a 
conclusion that negates the four cardinal principles. Only when both the viewpoint of 
bourgeois liberalization and ossified concepts are discarded will +e come to the 
correct conclusion that the two basic points are interdependent and indisipensable. 


Of course, we must also be aware that nowadays only a very smal! number of people would 
regard negating and changing the four cardinal principles as their duty and, also, only 
a very small number of people would stick to “leftist” views, turning a blind eye to 
the great successes that have been achieved in the reform and in the opening up 
process. But neither do we have many people who will take the initiative in studying 
the basic theory, standpoint, and method of Marxism, and who are adept at studying, 
explaining, and interpreting new circumstances and mew issues. The vast majority of 
our comrades are at the stage cf emancipation of the mind. They are still learning to 
integrate the theory with China's reality, or they still have not thoroughly understood 
the new situation emerging in the wake of the reform and the opening up process 
while having paid attention to safeguarding the four cardinal principles, they still 
have not really understood and tried to earnestly interpret actual isewes arising trom 
the reform and the opening up process. Or they still have not paid much attention to 
the need of strict mastery of Marxism as a tool for the analysis of reality, although 
they are enthusiastic about socialist modernization and have read some books on 
Marxiem; and they just hope to tind some modern tools from elsewhere in the world to 
interpret phenomena that they are facing. la our opinion, the correct principle that 
we should follow is to white with each other, integrate the wniversal truth of Marxicm 
with the rich practice of building socialism with Chinese characteristics, gear our act 
to actual needs, have our minds emancipated, be brave in blazing new trails, constantly 
eliminate the influence of ossified thinking, and work side by side with one heart and 
one mind. Only in this way will we be able to build up socialism with Chinese 
characteristics which will show unparalleled superiority. 
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DENG, ZHAO CRITICIZE "LEFTIST PRINCES’ BY NAME 
HK160331 Hong Kong CHING PAO in Chinese No 6, 10 Jun 87 pp &-38 


[Article by Lia Ming (2692 2494): "CPC Somserwative Forces Dish Up Leftist Program; 
Deng, Zhao Gain Mastery ‘nly After the Enemy Has Struck, Criticize Three ‘Leftist 
Princes’ by Name” -- first paragraph is Ching Pao introduction] 


[Text] Of the conservative forces, at the higher level there are senior statesmen who 
administer state affairs behind a screen and have never wade public appearances, at the 
middle level, the middle-of-the-road forces who hold power over delegates to the Lith 
National Congress and dare to speak out and are highly mexscing, and at the lower 
level, the stalwarts who hold power over ideological isswes and some power over 
economic matters. Flushed with victory they intended to press on to the finish without 
letup by taking advantage of the struggle to “oppose bourgeois liberalizaton.” At an 
enlarged meeting of the Political Bureau, Zhao Ziyang criticized Bo ibo, Hu Oise. 
and Deng Liqun by name for their leftist deviations and criticiems of rightiem with 
“leftiem” and called them “proponents of the theory of the headrope and meshes." He 
systematically criticized the seven arguments ani five aspects of the leftiat 


personages. 


At 1500 on 13 May, Zhao Ziyang, Acting General Secretary of the CPC, held a meeting of 
cadr>s engaged in the Propaganda, Theory, and Press departments and cadres from party 
schools at Zhongnani.si's Huairen Hall. Those who were summoned to the meeting included 
not only tie persons in charge of the above departments and schools but also the number 
one and numer two men of ministries and commissions under the central authorities. 


Two Meetings Held in a Day, Three People Criticized by Name [| subhead! 


In his eech, Zhao Ziyang said: “A few days ago, when I reported to Comrade Kiaoping 
on my work, he said: The disturbances that took place last year should not affect 
reforms and op.ming up to the outside world. Not only should we adhere to reforms and 
opening up to the outside world tut we should speed up their implementation. Comrade 
Xiaoping urged us to hold a meeting and to organize forces to write some articles to 
give publicity to reform.” 


It has been reported that at the reporting ess eon, Zhao expressed his readiaess to 
solve the serious problem of criticizing rightiom with leftiem in ‘.« current struggle 
to “oppose bourgeois liberalization” atter returning home from hie Luropean visit. But 
His Excellency Deng instructed: You can go only after the problem is settled. 


In his 60-minute speech, Zhao Ziyang systematically criticized the theoretical 
viewpoints meticulously concocted by the leftist personages over the last few months to 
oppose reforms. tamediately following the meeting, Zhao Ziyang convened an enlarged 
meeting ofthe Political Bureau on the evening of 13 May. According to newspapers, all 
political bureau members in Beijing attended the conference with the exception of Peng 
Zhen who was then due in Fujian. Zhao Ziyang’s speech won the support of most meeting 
participants. At the meeting, Tae Ziyang criticized Bo do, Hu Qisomu, and Deng 
Liqun by name for their leftist deviations and criticieme of rightiem with leftiem in 
the struggle to “oppose bourgeois liberalization” and called them “proponents of the 
theory of the headrope and meshes.” [paragraph continues) 
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called becsus= << of their most important theoretical viewpointr is the “theory ~< 
headrope and meshes” which advocates two basic points, that is, taking “adherence 
the four cardinal principles” as the headrope and “the policy of reforms, opening up 
the outside worle, and economi. invigoration™ as the mesh.”) 


SS ee 


i 


about the two meetings spread from mouth to mouth. At the afternoon meeting, Wan 
on the left cf Zhao Ziyang and presided over the meeting and the first person on 
right side was Bo Yibo as scheduled. Wen Li said: “I am deaf in ay right ear 
hear anything with it so let me sit om the right side.” A conference 
said it was not convenient to change places. Zhao Ziyang insisted that Wan Li 
his left side. The evening meetin, was 16% presided over by Wan Li. At the 
the meeting, he asked the three >ersons who were criticized: “Are there «til! 
any ojinions for you to air?” 


ah 


Ee 
285 


After the two meetings, some cadres cf et departments under the All-Chine Federation 
of Trade Unions asked a Political Bur aw eber who wos in charge of the work about 
some information. Tho latter sighed wi bh emotion and ald: “Achieving unity in 
thinking and understanding has always bee stressed.” Ie it an easy job to achiewe 
such unity?” 


Prior to the meetings at the Husiren Hall, Zhao Took No Action [eubhead! 


That Zhao Ziyang would hold such meetings and make such a speech had been expected by 
the great majority of the peop'e but people had not expected it to happen so quickly. 


The greatest political consequence of last winter's student unrest was the downfall of 
Bu Yaobang from the highest leadership post. u's political group, dubbed the “league 
faction,” also suffered a setback in the party and government systems. As a result, 
the “troika”™ of Deng, Hu, and Zhao which formerly vigourously advocated reform lost an 
important member. Hence there was a fairly big change in the overall balance of 
strength. The replacement of Hu Yaobang by Zhao Ziyang was not unexpected. With the 
changed situation, people were quick to think that there would be conflicts between 
thao Ziyang and the leftist personages. However, ordinary people never thought that 
the conflicts would come so fast. 


In the eyes of ordinary high-ranking party officials, although Zhao Ziyang firmly 
Wip_vfts refors, like Deng Kiaoping be is moderate in feelings and work methods and 
reform-minded only in terms of practical administration.’ 


Deng Xiaoping has always hoped to hold a position capable of putting him abowe al! 
forces in the party. China's previous political stability was also pinned on such a 


supreme political leadership structure. At last year’s Beidaihe meeting, Hu Yaohang 
launched hurricane-like attacks on the conservative forces, centering on the question 
of personnel arrangements for the Lith National Congress of the CPC Central Committee 
and thus offended Deng. Deng thought he could win the support of the conservative 
forces by removing Hu. Later Deng said: “When it comes to the reformers, | am a 
reformer. It adherence to the four cardinal principles is called being conservative, 
then [| am a conservative. To 'e accurate, | am „ proponent of seeking truth from 
facts.” By appeasing the feelings of the conservative forces, it was expected they 
would regard Deng as their representative. Deng thought it would be the most powerful 
role he could play in supporting reform from such a position. He ‘rained from 
putting aside all considerations of face to clash tace to face with th ons rut ve 
forces. 
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After replacing Hu Yaobang, Zhao Ziyang became considerably moderate in his approach 
and in handling things. In the past when leading economic reforms, Zhao Ziyang never 
clashed with the State Planning and Economic Commissions. This can be attributed to 
his political skills. 


However, after making an analysis, some people said: The reasons Zhao Ziyang took no 
action prior to the meetings are as follows: 1) It would be better to let the 
conservative forces give vent to their anger, otherwise, they would refuse to make 
compromises in regard to the succession problem. 2) Not taking any action was the 
requirement of the situation. Since the waves of student unrest hac just subsided, a 
new struggle at the upper echelons of leacership might cause a new disorder. Zhao 
himself was not willing to serve as an accuser, for an accuser can hardly secure his 
position and moreover, he has a bad name in history. Let the conservatives play such a 
role. 3) With Hu's downfall, his prestige strangely soared. In the course ef reform, 
Zhao Ziyang ought to play the part he did in the past. If he waits and lets the 
conservative torces make the liberal-minded intellectuals suffer hard, his own position 
will also be somewhat endangered. This being the case, people are thinking that Zhao 
must not fall out of power again. Therefore, Zhao has to consider how to act to win 


popular support. 


There Are People Who Administer State Affairs Behind a Screen at the Higher Level and 
the Stalwarts at the Lower Level [subhead] 


The situation has not developed quite as had been expected. Previously, Deng and Zhao 
thought with Hu leaving office, the conservative forces could be pacified. But they 
were wrong. Flushed with victory the conservative forces tried to press on to the 
finish without letup by taking advantage of the favorable situation. Of the 
conservative forces, at the higher level there are senior statemen who adwinister state 
affairs behind a screen and have never made public appearances, at the middle level, 
middle-of-the-road forces who hold power over delegates to the 13th National Congress 
and dare to speak out and are highly menacing, and at the lower level, stalwarts who 
hold power over ideological affairs and some power over economic matters. Through a 
great struggle to reverse the course of the situation, their organization and positions 
remained solid and secured. 


Things are different with Deng and Zhao. The reform forces were formerly solid, with 
Hu in charge of party and propaganda affairs, Zhao in charge of economic affairs, and 
Deng acting as the supreme policy maker, but with Hu's downfall, his previous posts 
were left vacant and it was impossible for Zhao to take them up quickly. Moreover, 
economic reforms are facing difficulties. Deng intended to put on an appearance of 
impartiality but others would not let him do so and they pressed hard against him at 
every step. Thus, Deng and Zhao were rather nervous for a time. 


Zhao Became Secretary as Instructed, Took Three Steps in Succession [subhead] 


After pondering, Zhao Ziyang took the following steps: The first step was that you 
take care of party and propaganda affairs, I will hold my ground in practical work. He 
invited and had talks with governors who did practical work and then held a conference 
of governors. When Zhao found that the propaganda offensive of the leftist personages 
had left the governors at a loss, that many were taking a neutral stand, and that many 
of Hu's men were in a difficult position and in a constant state of anxiety, Zhao took 
another step -- issuing central documents. [paragraph continues] 
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Ee issued “Document No 4" which defined the scope, priorities, and lines of demarcation 
in regard to the policies on the struggle to “oppose bourgeois liberalization,” thus 
drawing a restriction line for those who attempted to magnify the struggle. Since the 
continuity of reform theories is strongly felt, “Document No 4" soon managed to set 
peoples minds at rest. However, the leftist personages were bold enough as to break 
the rules and at various meetings they claimed they wanted to “put the convention of 
the Document No 4 to the winds.” At the same time, taking advantage of preparing for 
the 13th National Congress, they invited some veteran cadres to take up some official 
posts and in the name of “combining old, middle-aged, and young cadres,” they amassed 
forces organizationally and formed a body in charge of ideological affairs to make 
preparations for the next round of their offensive. Seeing the speeches of the leftist 
personages at the important meetings had a greater influence on people's minds, Zhao 
decided to take a third step, that is, he attended the meetings held by the leftist 
personages. One can speak out and so can I but in organizationai order, I ought to 
speak first. In accordance with party principles, after my speech, you cannot put on a 
rival show against me. In mid March, Zhao Ziyang attended the national meeting of 
propaganda department heads held by the Central Propaganda Department and delivered a 
speech. It has been reported that Zhao Ziyang was not invited to the meeting. The 
notice which the representatives of the senior party school received on 12 March said 
that they should prepare lunch for themselves and Deng Liqun would make a report at the 
all-day meeting on 13 May. People never thought that Zhao Ziyang would make a report 
at the meeting the next instead of Deng Liqun. However, Zhao also never expected the 
latter would dare to put on a rival show against him. When he reiterated the lines of 
demarcation in regard to the policies set by the “Document No 4," the latter chipped in 
(his actual remarks were “it is said that those who talk about capitalism are 
criticized while those who work for capitalism are not"). Although Zhao turned down 
the allegation on the spot, both sides had deployed their ranks in battle array, with 
Zhao’s counterparts pressing hard at every step. 


Leftist Followers Gave Away a Secret, His Excellency Deng Was Shocked [subhead| 


At the Fifth Plenary Session of the Sixth NPC, both sides could be said to have 
restrained themselves from taking any action for the time being. However, Deng was 
taken back by the inside stories revealed by some speeches made on open and restricted 
occasions following the session. One story said: “At the Beidaihe meeting, we veteran 
comrades thought that we should undertake the responsibility as veteran comrades. The 
meeting lasted for 2 days. After the event, we reported to Comrade Xiaoping on the 
meeting but we never sent a word of it to Hu and Zhao.” It was only then that Deng 
realized that others also used his intention to put on an appearance of impartiality to 
remove Hu. In his later talks with Hu, Deng expressed some regret but things had come 
to the point of no return. The leftist personages did not feel grateful to Deng for 
his effort to force Hu to leave office. At this moment, Deng and Zhao took several 
measures. 1) They gathered all Hu's men who were previously relieved of their posts, 
including Zhu Houze and Ruan Chongwu under their leadership and 2) they went to 
localities to do appeasement work and allowed the number one men of 19 provinces and 
cities — all are Hu's men -- to stand fast at their posts to show their confidence in 
the latter. At the same time, every time Deng met foreign guests, he always discussed 
the domestic situation, reforms, and opening up to the outside world, repudiated the 
great cultural revolution, and denounced ultra-leftism. Deng directed nis remarks not 
only at foreigners and the ordinary people but mainly at the people in the party to 
show them his position. 
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However, the conservative forces did not stop there. Realizing that they had completed 
amassing forces, they wanted to launch a major ideological offensive, centering on the 
13th National Congress. 


"Leftist Princes“ Prepared Theories, With Xiong Fu Fighting in the Van |[subhead] 


The atmosphere at the two meetings was very aggressive. From 6 to 12 April, HONCQI, 
GUANGMING RIBAO, and WENYI LILUN YU PIPING [Literature and Art Theory and Criticism] 
led by Chen Yong jointly held a forum for which contributions were solicited in 
Zhongxian County, Hebei Province, with He Jingzhi, deputy head of the Central 
Propaganda Department, in command, to make arrangements for the topics of articles for 
theoretical criticism. In reality, the meeting was an ideological preparation for 
their backbone elements. It systematically put forth the theoretical topics to be 
studied or subject to criticism. 


Soon after, from 27 to 29 April, the report delivered by Xiong Fu, editor-in-chief of 
HONGQI, at a forum of some theoretical workers from institutions of higher learning in 
Beijing University held by the State Education Commission, indicated that not only did 
they have systematic topics for theoretical study but also a set of systematic 
theoretical viewpoints capable of directly disintegrating the foundation of the new 
theories on reforms and opening up to the outside world set forth by the economic and 
political theoretical communities over the last 8 years. According to the theory of 
“odd and even numbers,” Xiong Fu summed up the six rounds of the struggle against 
bourgeois liberalization started since the beginning of 1979 and criticized the new 
theoretical system of reforms and opening up to the outside world in an overall 
manner. He said: In negation of the socialist road there are the theories of 
“transcending classes, making up for missed lessons,“ “sham socialism,” and of 
“lateral comparison“; in negation of the people's democratic dictatorship, there are 
theories of “feudal autocracy,” “absolute democracy and freedom, and of “political 
power separat ion“ ("the multiparty system" and “the separation of three powers"); in 
negation of party leadership, there are theories of “moral degeneration,” “continuity 
of feudal rule, and of "abandonment" (abandoning party leadership in enterprises); and 
in negation of Marxism, there are theories of “being outmoded,” “rigidity,” “pluralism 
of truth,” “opposing decisions,” and of “substitution by ditferent branches of 
learning.” According to the documents issued by the Central Propaganda Department, 
bourgeois world outlook and bourgeois outlook on history, politics, art, life, value, 
and on morality should be subject to criticism. The documents smack of re-exercising 
“overall proletarian dictatorship.” 


At the same time. two old men from the central authorities went to all parts of the 
country one after another to make preparations in both personnel and organization and 
in the name of “combining old, middle-aged, and young cadres," planned to invite a 
number of veteran conservative-minded cadres who had retired for age reason after the 
Third Plenary Session to take up some official posts again. By taking advantage of 
nominating candidates to the 13th National Congress, they went everywhere to boost 
morale and made promises and for a time local officials felt perplexed and uneasy, not 
knowing what to do with the old men who had been invited and moreover, these people 
were very likely to be arranged as delegates to the lith National Congress to form a 
numerical superiority in the congress. 
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Ultra-Leftism Finds Support in the Top Echelon [subhead] 


This posed a very grim situation to Deng Xiaoping and Zhao Ziyang. For a time there 
were loud calls for Deng Liqun to become general secretary. If such an idea and such 
an organizational situation was accepted, it would be necessary to draw the conclusion 
that “Deng Liqun has represented the party's correct line over the past 8 years." 
Although the conservative force said that Deng Xiaoping should stay in the Political 
Bureau as the only old comrade, they also put forward Li Peng as a candidate for the 
government and Deng Liqun as a candidate for the party. This was their wishful 
thinkiing of “the three-in-one combination of the old, the middle-aged, and the 
young." It should be admitted that, within the Communist Party, the slogans of leftist 
personages are more orthodox and found more extensive support among the influential 
people in the top echelon. As far as Deng and Zhao were concerned, this was an awful 
nuisance but was not easy to solve. 


It was under such circumstances that Zhao Ziyang convened the propaganda work meeting 
and the enlarged meeting of the Political Bureau. 


A few days before Zhao Ziyang held the meeting in Huairen Hall, Deng Xiaoping's recent 
conversation with a foreign guest was made known to the lower levels as restricted 
material. 


Deng Xiaoping said: "China's main danger is leftism." He explained: China has 
continuously launched mass movements since liberation. The result is that the 
“leftist” influence is very great and that some comrades have not been able to change 
these habits. Young comrades have right deviation. 


The foreign guest asked: Do you mean that old people are “left-leaning” while young 
people are right-leaning? 


Deng replied: You could say that. 


In the Course of Opposing Bourgeois Liberalization the Two Meetings Were Compared to 
the Zunyi Meeting” [subhead] 


When addressing the propaganda meeting, Zhao Ziyang first declared: “I have asked 
Comrade Xiaoping for instructions and have consulted some comrades about my speech. It 
was later discussed by the comrades of the Secretariat." The enlarged meeting of the 
Political Bureau held later made it an accomplished fact. This gave the two meetings a 
flavor of making an exception. Some people said that it was a “Zunyi meeting“ in the 
long march of “opposing bourgeois liberalization." ("Opposing bourgeois 
liberalization” will be carried out for 50-70 years.) 


When news of the meeting got around, people immediately asked “whether Hu Yaobang will 
return to work.” This is because Hu once said in the party that he recently considered 
only two questions: 1) Can the process of the making party and government cadres 
younger in average age be continued? 2) What is to be done if there are differences of 
opinion within the party? Will differences of opinion be allowed to exist within the 
party? This is Hu Yaobang's political banner. 


Commenting on Zhao Ziyang's speech, some people said: Zhao Ziyang has systematically 
put forward the theory of administrating the party and the organizational line. 
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Some people have appraised Zhao Ziyang’s practice of going into politics thus: On 
China's political stage, Zhao Ziyang’s previous period was his preparatory period and 
since he replaced Hu, he has really come on stage. Zhao's ability to do practical work 
is very strong and his intuition has enabled him to succeed in many things. In 
summarizing theory he is not as good as Deng and Hu but he is good at employing and 
judging people. His judgement is good. He knows his own theory is not good. He 
therefore goes to listen to theoreticians’ speeches. He makes his own choice on the 
strength of his own judgement. For other people this may be just an academic school 
but for him, this may be taken as “his own political theory” and be used as a political 
language acceptable within the party. 


Seven Leftist Arguments and Five Aspects [subhead] 


Zhao Ziyang's speech systematically criticized the seven arguments and five aspects of 
leftist figures. 


The seven arguments and five aspects are: 


The “theory of the headrope and meshes": Adhering to the four cardinal principles is 
the headrope and the policy of reform, opening up, and invigoration is the meshes. 


The “theory of talking and doing“: In the present opposition to liberalization, only 
talking about liberalization is opposed but carrying out liberalization is not opposed. 


The “theory of breaking with the conventions of Document No 4": It is necessary to 
expand the struggle against liberalization into the economic sphere. 


The “theory of source”: It is said that economic liberalization is the source of 
political liberalization. 


"Reform is liberalization" is divided into five aspects: 


— In viewing the economic situation, some people have practically held that the 
current economic situation is very bad and reform of the economic structure has 
confused the economy. 


-- In reform of the economic structure, some people have regarded contracting for and 
leasing enterprises as “going in for private ownership,” the system of the factory 
director assuming full responsibility as “abolishing party leadership,” and the system 
of contracted responsibilities with payment linked to output as “sabotaging the 
collective economic foundation.” Others have set the planned economy against the 
commodity economy and held that the planned economy is socialism, the commodity economy 
is capitalism, and the development of the commodity economy is to pursue capitalism and 
the source of bourgeois Liberalization. 


— In reform of the political structure, some have held that in opposing bourgeois 
liberalization, reform of the political structure will not be carried out. Some have 
equated reform of the political structure with the negating of party leadership, some 
have adop.ed i: sceptical attitude toward the separation of the party from the 
government, and some want to expand the organs of political work and to increase the 
number of political work cadres under the pretext of stepping up the ideological and 
political work. 
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— While talking about the opposition to bourgeois liberalization, people dare not 
talk about carrying forward democracy and emancipating the mind and others have 
regarded legitimate democratic demands as liberalization and even used this to suppress 
the masses’ legitimate criticism of defects, mistakes, and unhealthy trends in our work. 


— People have also had some complaints about opening up. They have held that opening 
to the outside world is the source of liberalization running rampant and some others 
have twisted our open policy into “leaning eastwards in the past (leaning toward the 
Soviet Union) and leaning westwards now (leaning toward capitalism of the dest). 


The “theory of odd and even numbers": After the situation in reform over the past 8 
years was summed up, it has been held that the situation in odd years is good and the 
situation in even years is bad. They have negated the bringing of order out of chaos 
as advocated by the 3d Plenary Session of the llth CPC Central Committee and want to 
bring order out of chaos once again. 


“Negation of a change in macroclimate”: In fact, they have negated the policy of 
opposing bourgeois liberalization as determined by the CPC Central Committee and want 
to launch a movement and go in for expansion. 


Zhao Ziyang's whole speech systematically criticizes the leftist theory and viewpoints 
and is virtually a “braking statement.” However, he has drawn the lesson that Hu 
Yaobang applied the brakes in the 28-day “elimination of pollution” in 1983, dealt the 
leftist personages a fatal blow, and defended the fruits of reform over the past 8 
years. 


Zhao Ziyang has also put forward the organizational line of reform: That is. the 
leader is Deng Xiaoping and the banner is two basic points. 


As the Party Congress Draws Closer, the Trial of Strength Becomes Fiercer [subhead 


As the 13th Party Congress draws closer, it is more likely that the political situation 
will change. Both sides are estimating their opposition on the chessboard but neither 
side can predict their opponent's next move. Naturally the situation is bound to 
change. No one can rule out that leftist personages may win some victories at the 13th 
Party Congress. However, judging from the development of the overall situation, it is 
more likely that Deng and Zhao will win. This is because their opponents cannot 
withhold the realities of such large-scale reform of China and leftist personages 
cannot win people's support. It is said that HONGQI offered a reward of 90 yuan per 
thousand characters, which is 3.5 times the usual remuneration for articles, for 
criticism articles but failed to solicit one. 


If Deng and Zhao were more self-confident, then they could make several clever moves, 
and would win more support. However, this is what they lack; otherwise, they would not 
have had Hu Yaobang disgraced. Zhao Ziyang's phased tactics are very clear. That is 
things must be slightly tightened economically so as to avoid giving people an excuse, 
and must be slightly relaxed politically. Only by relaxation can the social foundation 
for the forces of reform be enlivened. In doing so, they can build up a political 
momentum and increase their actual political strength. 
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Not long ago, the China Political Structure Research Institute, which has been 
denounced by leftist personages as “Zhao Ziyang's special detachment,” organized 
students of People’s University and Beijing University to offer advice on economic 
reform in streets. Students support reform at all times. If students are allowed to 
talk, a momentum will be built up. 


Zhao Ziyang has decided to republish on 1 July“ Deng Xiaoping’s speech on “Reform of 
the Leadership Systems of the Party and State“ of 18 August 1980. This will build up a 
high tide of political momentum. 


Some people have estimated that Deng Xiaoping will draw a lesson from not having 
supported Hu Yaobang in a clearcut way. In future, he will openly hold up the banner 
of reform and practice no favoritism so as not to impair his own clear and penetrating 
ideology of reform. People with breadth of vision have held that Zhao Ziyang has made 
a good start on the theoretical front and should quickly establish a mutual trust 
relationship with intellectuals. In fact, over the past 8 years, nearly all 
intellectuals have stood on the side of supporting reform and placed their hopes on 
Zhao Ziyang. 


Who Will Act as the Premier? Wan Li Is Gaining Popularity [subhead] 


According to people who are close to political circles, Deng Liqun is now in a very bad 
mood and is feeling very depressed. The reason for this is self-explanatory. 


Recently, the candidacy for the premier has become people's popular topic. Some said 
that Deng and Zhao had earlier nominated Wan. “If you want to have grain, look for 
Ziyang; if you want to have rice, look for Wan Li.” The folks slang has already 
selected the best “housekeeper.” However, it was negated by some old men. Later, some 
nominated Li Peng and some others nominated Tian Jiyun but they were negated. 


The visit of Yang Shangkun, a personage of military circles, to the United States 
reminds people of the heated dispute over the problem of the “elimination of pollution" 
between both leftist and rightist sides when the whole family of his Excellency Deng 
and the whole family of Yang Shangkun went to spend their holidays in the south. Some 
people said that Deng did Yang's work under the pretext of travelling from place to 
palce enjoying the beauties of nature. After arriving at Water World” in Shekou, Deng 
really wrote inscriptions and delivered speeches on supporting the special economic 
zones sO as to put an end to the situation in “eliminating pollution” all of a sudden. 
People say that Yang has gone to the United States to “wash his brains.” 


Wang Zhen has been promoted to vice chairman of the Military Commission. He has really 
given much thought to his latest inscriptions by putting “being geared to three 
aspects in the forefront and “four cardinal principles“ behind it, to express his 
resolute support of Deng s reform. 


In the subtle change of personnel, it is said that it is possible that Wan Li will be 
nominated for the premiership. 
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WANG ZHEN STRESSED SUPPORT FOR EDUCATORS 


0W170931 Beijing XINHUA Domestic Service in Chinese 1449 GMT 16 Jun 87 


[By reporter Yang Zhaobo] 


{Excerpt} Beijing, 16 Jun (XINHUA) — Wang Zhen, vice chairman of the CPC Central 
Committee Advisory Commission and director-in-chief of the China Award Fund for Middle 
and Primary School and Kindergarten Teachers, invited some veteran revolutionaries and 
dependents of veteran revolutionary martyrs to attend a forum this afternoon. During 
the meeting, he urged the whole society to support and assist educational work and 
strive to raise teachers social status and living standards. 


Wang Zhen said: Immediately after resuming duty following the downfall of the “gang of 
four,” Comrade Deng Xiaoping gave top priority to education. Recently he again pointed 
out that our national strength and stamina for future economic development depend more 
and more on the quality of working people. As education is the decisive factor in 
improving the working people. As education is the decisive factor in improving the 
working people's quality, we must attach a great importance to basic education. The 
purpose of establishing the Fund is to raise the social status of middie and primary 
school and kindergarten teachers and improve their working and living conditions. 


Wang Zhen said: Education is an undertaking of the whole society. All departments 
should render support to this undertaking and appropriate funds from the “double 
increase and double economy" campaign to help the Award Fund for Middle and Primary 
School and Kindergarten Teachers. In building socialism with Chinese characteristics, 
we need to uphold the four cardinal principles; in making reform and opening to the 
outside world, we need to train talented people with ideals, morality, general 
knowledge, and discipline. This is an important task which should be carried out by 
schools of all kinds and at all levels. 


Wang Zhen said: I have invited veteran revolutionaries and oid friends to have tea at 
my house today because I hope they will understand, show concern for , support, and 
publicize the work of the China Award Fund for Middle and Primary School and 
Kindergarten Teachers. [passage omitted] 


I VI LI 1 FOR HIGHER EDUCATION 


OW171011 Beijing XINHUA Domestic Service in Chinese 1147 GMT 16 Jun 87 


{By reporter Yang Zhaobo] 


[rent]! Beijing, 16 Jun (XINHUA) -- A national conference on the library work of 
institutions of nigber learning concluded today in Beijing. 


In the period of the conference, Li Peng vice premier of the State Council, met with 
and talked to all representatives who a tended the conference. Li Peng said: If 
education is to be reformed and geared to the world, the future, and the four 
modernizations, library work is one of th’ important tasks to be done. Most teachers 
and students rely on the library as a medium through which they receive the advanced 
science, technology, and management knowledge as well as other good things from 
abroad. We, too, need this medium to send out our information. 


CHI 18 Jun 87 K 18 CHINA 
NATIONA. A*FAIRS 


Li Peng said: Institutions of higher learning should attach importance to the building 
of libraries. They should include this in their school corstruction plans. It is 
imperative to make protracted efforts to overcome the sbor age of funds and other 
difficulties so that every school will have a library of a relatively high ‘evel. This 
is indispensable to improving the quality of education and increasing the work of 
scientific research. Library work, though it does not attract public attention, is an 
important task, and contributions made by librarians will be felt in the hearts of the 
broad masses of teachers and students. 


The conference lasted 5 days. It was the consensus of the pe icipat ing 
representatives that the library of an institution of higher learning is an portant 
study place and plays a significant role in propagating the socialist spiricual 
civilization. The leadership at all levels, they said, should fully understand the 
educational function of libraries, while libraries should provide sufficient materials 
to meet the needs of the schools teaching and scientific research work. 


TIAN JIYUN HAILS ‘gIQIHAR'S ECONOMIC SUCCESS 


OW151341 Beijing Domestic Service in Mandarin 1500 GMT 13 Jun 87 


[Text] According to XINHUA, starting out with deepening urban reforms, Qiqihar has 
been earnestly engaged in increasing production, practicing economy, raising revenues, 
and curtailing expenditures. During the January-April period, the city’s financial 
receipts were 26.8 percent more than in the corresponding period of 1986 while 
expenditures were 3.6 percent less. 


Vice Premier Tian Jiyun recently endorsed the measures taken by Qiqihar, and stated it 
should continue to further explore financial recourses, increase output, and curtail 
expenditures through reforms. 


Early this year, Qiqihar had been designated by the state to try out a comprehensive 
reform program. Since then, it has launched all forms of contractual and 
subcontractual systems, combining various economic and technical targets with targets 
for increasing production and revenues, and conserving resources and curtailing 
expenditures. Presently, 80 percent of the city's enterprises have set up independent 
accounting systems, and nearly 200 units ate operated under the leasing or sharing 
system. After instituting independent accounting systems, the January-April 
expenditures of the city's 338 commercial and service enterprises were 3.3 percent lower 
than in the same period of 1986 while labor productivity increased 28 percent, profits 
increased 100 percent, and taxes increased 26 percent. 


After becoming a joint-stock unit, the Qiqihar transformer plant sold over 390,000 yuan 
of shares, and developed a new product -- an energy-efficient transformer -- which can 
increase the plant's annual output value by 6 million yuan. 


This year, Qiqihar das adopted a contract system to curtail administrative expenses. 
Instead of earmarking additional money for budgets as before, a contractual system has 
been adopted. Under this system, an enterprise may retain and dispose any cash 
surplus. Consequently, expenses for meetings, purchases, and automobile gasoline as 
well as miscellaneous expenses have dropped. 
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OW171411 Beijing XINHUA in English 1343 GMT 17 Jun 87 


[Text] Xiamen, June 17 (XINHUA) -- China's policy of opening to the rest of the world 
and encouraging foreign investment will remain unchanged, Chinese State Council! r Gu 
Mu reiterated here Sunday. 


At a meeting with foreign representatives of seven foreign-funded enterprises in the 
Kiamen Special Economic Zone, Fugian Province, Gu said, “If there are changes, they 
will mean that China is opening still wider to the outside world.” 


Gu, who is in charge of the implementation of China's open policy, admitted that some 
specific problems do exist with regard to China's investment conditions. “I can assure 
you that these problems will be solved with the intensification of our reforms,” he 
told the meeting. 


ros a long-term point of view,” he continued, China has a stable society and abounds 
in natural resources. It also boasts the world’s largest potential market. So its 
investment conditions are ideal.” 


The leader urged far-sighted foreign investors to keep this in mind and make 
arrangements promptly. 


During the meeting the foreign representatives aired their views on problems regarding 
labor, wages and raw material supplies. 


CHEN MUNUA INSPECTS SRANCRAI BANKING WORK 
0W170043 Beijing XINHUA Domestic Service in Ch‘nese 1114 GMT 16 Jun 87 


{By reporter He Zijia) 


[Text] Shanghai, 16 Jun (XINHUA) — During a recent inspection tour of Shanghai, Chen 
Muhua, alternate member of the CPC Central Committee Political Bureau, state 
councillor, and president of the People's Bank of China, encouraged cadres and measses 
of Shanghai's banking circles to persist instituting reform and to try to utilize 
financial potentials to the greatest possible extent while developing the “double 
increase and double economy” campaign [campaign to inciesse production and practice 
economy to increase revenues and reduce spending) to contribute their share to economic 
construction. 


From 8 to 13 June, Chen Muhua inspected Shanghai's banking work and familiarized 
herself with the details of the banking system reform, credit loan work, and financial 
states of various bank offices, including the Shanghai branch of the People's Bank of 
China and the General Administrative Office of the Bank of Communications. She also 
visited the monetary marke:, the foreign exchange adjustment center, and some credit 
cooperatives in rural areas, where she talked with grass-roots cadres about furt et ing 
the banking systes refors. 


On the inspection tour, Chen Muhua pointed out this year the state lacks ample funds 
and has rather large financial deficits. However, she said, great potential sources of 
funds exist in various areas. 
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Therefore, banks should earnestly develop the “double increase and double econcay”™ 
campaign in an effort to open up more revenue sources and cut spending. She expressed 
the hope that all personnel on the banking front of our country will earnestly help 
enterprises inventory their warehouses, utilize the materials surplus, accelerate the 
turnover of funds, and successfully issue the key state comstruction bonds. She urged 
them to expand their savings deposit business in both urban and rural areas, set up 
more branches and service centers, and improve their service to attract more savings 
deposits. She also urged them to increase the borrowing and lending of money between 
banks to facilitate the lateral flow of funds and use the surplus to make up for the 
shortage. At the same time, the banks at all levels should continue to increase their 
supervision of the use of consumption funds, she added. 


Chen Mubua said that the use of checks and other negotiable instruments should be 
developed. latens ive efforts should be made to propagate and popularize the use of 
checks and other negotiable instruments in commodity dealings while gradually reducing 
cash transactions to avoid the large amount of labor required to handle cash. 


Regarding large loan projects of banks and credit cooperatives, Chen Mubua advocated 
the extension of large loans by groups of banks. By extending joint loans, she said, 
the banks will be able to share profits and risks, condition each other, examine the 
loan applications more closely, minimize intervention by administrative departments, 
and avoid granting “loans as an expression of good personal relations.” 


Referring to the development of monetary markets, while making ber inspection, Chen 
Muhua said: in the future, monetary markets may be established in several large areas 
with the economic zone as their center. Monetary markets in various zess may form 
lateral links among themselves. Funds will always tend to tles to wher they will 
yield greater benefits. When funds flow and when there is a quicker turnove: rate of 
funds, we can use less money to accomplish more goals. 


While inspecting the newly established multifunctional Bank of Communications, Chen 
Muhua praised the exploratory work done by this new bank begun in the midst of banking 
system reform, and she encouraged it to continue making bold explorations. 


XU XIANCQIAN, NIE RONGZHEN MEET SQUAD LEADERS 


OW160334 Beijing XINHUA Domestic Service in Chinese 1314 GMT 15 Jun 87 


[By reporter Chen Xiangan 


[Excerpts] Beijing, 15 Jum (XINHUA) — Ku Kiangqian and Nie Rongzhen, vice chairmen of 
the Central Military Commission, met separately with representatives of outstanding 
Army squad leaders today, encouraging them to carry forward the Army's fine tradition 
and contribute more to the state and the people. 


Comrade Xu Kiangqian met representatives of outstanding Army squad leaders from basic 
units in the reception room of his residence this afternoon. With Director Hong Kuezhi 
of the General Logistics Department present, Marshal Ku cheerfully sat with the squad 
leaders and heard their briefing. He told them: Inheriting and carrying forward our 
Army’s fine tradition, you have made tremendous achievements at your respective posts. 


[passage omitted) 
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In the afternoon, the representatives of outstanding Army squad leaders called on 
Comrade Nie Rongzhen at his residence. Accompanied by Comrade Yang Dezhi, chief of 
General Staff, Marshal Nie cordially met the squad leaders. They sat around him and 
gave hie «a briefing om the situation in their units. Marshal Nie said: I welcome 
you. You have been working hard. Please give my best regards to the fighters working 
at the basic level. [passage omitted! 


Yu Qiuli, Yang Deshi, Zhang Aiping, and Hong Muezhi, leaders of the Centra! Military 
Comission, met the representatives on 13 June. 


COMMENTATOR 'S ARTICLE ENCOURACES STRUCTURAL REFORM 
iso ze Beijing RENMIN RIBAO in Chinese 29 May 87 p 1 


[Comentator’s article: “A Breakthrough in the Integration of the Two Major Reforms at 
the Departmental Level — Comments on the Structural Reform in Cities at Fresent 


{Text} Under the guidance of the CPC Central Committee and the State Council, the 
pilot project work in structural reform in the 16 medium-sized cities of the entire 
country has made initial progress. This is an important breakthrough in the 
integration of the economic and political system reforms at the departmental level. It 
explores methods and provides lessons for the future structural refors of the entire 
country. If we can do a good job in structural reform, administration can be 
streamlined and decentralization instituted, duties and responsibilities of government 
and enterprises will be separated, and the development of socialist commodity economy 
will be promoted. 


The current structural reform of cities is a natural demand in the development of the 
economic system reform. Nationwide structural reform has been implemented three times 
since the founding of New China. The most recent was conducted in 1982. Through that 
reform, readjustment of the leading teams was promoted and leading cadres became 
younger. However, the reform did not get out of the old mode of managing enterprises 
under the product economy or the old convention of structural establishment. Since the 
traditional method of setting up departments according to trades and establishing 
organs according to products was still adopted, the structural reform could not change 
the situation in which too much and excessively rigid control over enterprises was 
exercised by the state. Some time after the reform, more and more administrative 
companies and temporary organs emerged, the number of cadres in many units exceeded the 
preset limits, and people blindly upgraded the organs. Why could enterprises not be 
invigorated in the previous period even though the upper levels delegated power to the 
lower levels? A rather important reason was that departments were vast in number and 
organs overlapped. As there were many “temples” and “buddhas,” it was rather difficult 
to avoid people interfering in matters that were not within the scope of their 
responsibilities. The present structural reform that we have now places special 
emphasis on the crucial question of separating the duties and responsibilities of 
government and enterprises, and resolutely abolishes „ number of specialized 
administrative management departments by starting with the change of functions. Not 
only is the “burning incense” blown away, but the “temples” are also demolished. In 
administrative organization, this removes the “obstruction” to enterprises becoming 
relatively individual commodity producers and operators. 
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In recent years, with the development of the economic structural reform, the pace of 
delegating power to enterprises has been greatly accelerated, the development of 
lateral econome links among enterprises has progressed, and the development of the 
capital goods and financial markets has been comparatively fast. The work related to 
the change of government functions and the reform of gowermment structure has thus 
become more urgent. Comrade Deng Kiaoping has said many times that the in tasks of 
political structural reform are to separate the party from the government, to delegate 
power to the lower levels, to streamline organs, and to raise efficiency. The 
accomplishment of the first three of these four tasks ensures and promotes the raising 
of efficiency. The streamlining of organs is particularly urgent at present. 
According to investigations, the number of temporary organs that were additionally set 
up in some districts during the past few years exceeds that of the ordinary organs by 
50 percent. We have an old saying which goes, “if there is only one priest, he can 
carry water for drinking on a shoulder pole. But if there are two priests, they need 
to carry it together, and there will not be any water for drinking if there are three 
priests.” The situation whereby organs swell and become cumbersome will definitely 
cause staff surpluses, confusion of duties and responsibilities, disputes and shifting 
of responsibilities onto others, and high administrative costs with low work 
efficiency. It is only by resolutely implementing the structural reform that we will 
be able to effectiveley overcome bureaucracy, increase working efficiency, maintain the 
vitality of the party and the state, and mobilize the initiative of the grass-roots 
units and people. 


The current structural reform in cities is related to the change of management 
methods. It is a rather difficult task as there is both readjustment in rights and 
interests and also reailocation of some cadres. We must advocate that on the one hand, 
partial interests should be subordinated o those of the whole, and the interests of 
the individual to those of the tefote and on the other, that the transitional 
controversies and convergence difficuli:-s arising from the change of structural 
functions during the transformation period of the new and old systems should be 
resolved properly, and the training of cadres strengthened so that with adequate 
knowledge they can adapt to the change from a product economy one to a commodity 
economy. Moreover, the structural reform is very exploratory in mature, we have to do 
away with outmoded regulations, and we have no precedent o follow. Im designing the 
entire blueprint, the central authorities can only base their work on the practice of 
the cities selected as pilot projects. Therefore, these cities should strive to be 
explorers who “dare to try new things,” cut down the umber of specialized 
administration management departments, and strengthen economically integrated 
readjustment and supervision departments in view of their individual practical and 
local conditions. 
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CHEN GUANCY! ADDRESSES FUJIAN SCIENCE MEETING 


OW151001 Fuzhou Fujian Provincial Service in Mandarin 1000 GMT 10 Jun 87 


[Text] Speaking at the provincial scientific and technological meeting this morning, 
Chen Guangyi, secretary of the provincial party committee, said: In the past 2 or } 
years, Fujian has achieved marked results in promoting reform, opening to the outside 
world, and carrying out construction while making scientific and technological 
progress. In 1986 alone, 14 Fujian scientific and technological achievements won state 
awards for scientific and technological advancement. Some of these advancements have 
yielded economic benefits. Fujian has also achieved initial results in organizing and 
executing 273 projects under the “spark plan.” These projects are expected to increase 
output value by 330 million yuan and generate an additional 70 million yuan in tax 
payments and profits. The reliance of enterprises on scientific and technological 
progress is also or the rise. Two hundred and two new products were developed in 1984, 
of which 3 attained international standards, a comstituted products made domestically 
for the first time, and 56 reached advanced domestic levels. Eight enterprises were 
named advanced enterprises in technical transformation during the Sixth 5-Year Plan by 
the State Economic Commission. 


In reviewing Fujian’s achievements, Comrade Chen Cuangyi also noted: At present, there 
are three areas in Fujian’'s scientific and technological work that merit our 
attention: 1) unbalanced economic development in Fujian; 2) serious shortage of 
scientific and technological personnel; and 3) lack of understanding of the importance 
of scientific and technological work. Accordingly, he asked leaders at all levels to 
tackle scientific and technological work as a major task of the party; improve the 
general scientific quality of Fujian's residents; gear science and technology to 
economic construction; and send scientists and technicians to the main sectors of 
society to understand their true mission, promote their achievements, solve problems, 
and serve Fujian’s economic construction. 


JIANGSU CONFERENCE OF CPC DELEGATES ENDS 


OW171409 Nanjing Jiangsu Provincial Service in Mandarin in 0915 GMT 15 Jun 87 


{Text} A Jiangsu conference of CPC delegates ended successfully in Nanjing this 
afternoon. After full deliberations and discussions and using the method of nominating 
more candidates than those to be elected, the participating delegates elected, by 
secret ballot, 69 delegates as our province's representatives to attend the it 
National Party Congress. As the delegates participating in this conference pointed 
out, the election fully manifested the democratic spirit within the party, and the 
results of the election reflected their wish as wel «as the aspiration of all party 
members in the province. 


During the period of the conference, the delegates earnestly studied the relevant 
documents issued by the party Central Committee and by the national conference which 
eummed up the work of party rectification. Fifteen units reported on their experience 
in grasping the two major tasks during the first hell of the year. All delegates 
enhanced their understanding of the line implemented since the Id Plenary Seasion of 
the ilth CPC Central Committee and the relationship between ite two fundamental 
points. They became clearer about the guiding ideology and more confident in the 
success of their work in the future. 
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Han Peixia, secretary of the provincial party committee, delivered a report at the 
conference on behalf of the Standing Committee of the provincial party committee. He 
stated the experience in studying the fundamental points of the Line implemented since 
the Id Plenary Session of the ilth CPC Central Committee and set forth demands with 
regard to the work for the second half of this year. 


Comrade Han Peixin said: The task before us is to make an earnest effort to study and 
implement the relevant documents of the party Central Committee and the guidelines of 
the national conference which summed up the work of party rectification; mobilize and 
organize the vast numbers of party members, cadres, and masses to continue grasping the 
two major tasks thoroughly and steadily, namely deepening the reform and promoting the 
building of our party; and do a still better job in fulfilling this year's economic 
construction plan and other tasks. 


Han Peixin stressed: We should make ceaseless efforts to deepen the education by 
positive examples aimed at upholding the four cardinal principles. First of all, our 
leading cadres should enhance their understanding in this regard. At the same time, 
intense efforts should be devoted to helping cadres with party membership to enhance 
their understanding of the Marxist theories. At present and for some time to come, it 
is necessary to earnestly study how to build socialism with Chinese characteristics and 
to uphold the four cardinal principles and oppose bourgeois liberalization. Profound 
eduction by positive examples should be carried out in this regard. In addition, we 
should resolve the question of how to properly integrate our task with the reality. 
Our task should be integrated closely with strengthening the regular ideological and 
political work as well as building the socialist spiritual civilization. 


Han Peixin said in his report: The work of deepening the reform should be integrated 
closely with the double-increase and double-economy campaign [campaign to increase 
production and practice economy and to increase revenues and retrench expenditures]. 
We should unswervingly promote reform. This is the key to continued success in doing 
our economic work this year. All organs and departments should improve their service 
to the masses and firmly overcome bureaucracy. Their personnel should visit 
grass-roots units and go deep among the Masses more frequently. They should raise 
their work efficiency and create tavorable conditions for deepening the reform and 
developing the double-increase and double-economy campaign. 


In addition, Han Peixin said in his report: Our province has finished its work of 
party rectification, which lasted 3 and % years. [In general, the work developed 
rather soundly, and the tasks set by the party Central Committee were by and large 
fulfilled. However, the work of building up the party should continue to be 
strengthened. All units, trom the provincial party committee to party organizations at 
various levels, should take advantage of the favorable conditions created and 
experience accumulated in the recently ended party rectification so as to step up the 
building of our party in all aspects, from its ideology and workstyle to its 
organization. 
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RUI XINGWEN ON SHANGHAI'S POLLUTION CONTROL 


0W150951 Shanhai JIEFANG RIBAO in Chinese 5 Jun 87 p 1 
[Dispatch by reporter Chen Fachun] 


[Excerpts] Today is “World Environment Day.” Yesterday, at the request of press 
circles in this municipality, Shanghai Municipal CPC Committee Secretary Rui Xingwen 
made a statement to reporters on environmental protection, a problem which closely 
concerns the people of Shanghai. He said: “Environmental protection work in our 
municipality should reflect a favorable cycle of economic development stimulating 
environmental improvement and environmental improvement promoting economic development.” 


Rui Xingwen said: On the eve of last year's “World Environment Day, the municipal 
party committee and government told the press that first-stage work of the water 
diversion project on the upper reaches of Huangpu Jiang would be completed and water 
from this project would be supplied by 1 July 1987. The first stage of the civil 
engineering and equipment installation work has now been completed. The busy task of 
making adjustments and conducting tests has Legun, and strenuous efforts are being made 
to ensure that water will be supplied on 1 July. Following that, we will begin the 
second-stage work. Meanwhile, to ensure that we will get long-term benefits from this 
project, we must pay attention to protecting the good quality of the source water of 
the Huangpu Jiang. Therefore, we will propose to the State Council that a water 
quality projection organization be established for the Tai Hu water system as a way to 
prevent pollution of the source water of the Huangpu Jiang. 


Referring to atmospheric pollution control, Rui Xingwen said: The past few years have 
seen Shanghai's achievements in controlling atmospheric pollution. Despite our 
industrial growth, there has been a decline in both the amount of dust that 
precipitates from the atmosphere and the incidence of acid rain, and practically no 
black-smoke district can now be found in the urban area. [passage omitted] 


Rui Xingwen said: To solve the problem of discharge of waste water from industries and 
households, work has begun to build a comprehensive waste water disposal project for 
the urban area. The problem of funds required for this project has been solved, and a 
preliminary design of the project has been approved by the municipal government and the 
Ministry of Urban and Rural Construction and Environmental Protection. For a major 
part of the project, public bidding has begun in order to select contractors to do the 
work. Preliminary construction work has begun and is progressing smoothly. 


Referring to noise reduction in the urban area, Rui XKingven said: Thanks to the 
attention paid by the departments concerned and the earnest work performed by the 
Environmental Protection Department, a good start has been made with the work of 
reducing noise in this municipality. Certain achievements have been made, and a number 
of quiet small districts have come into being. However, if a fairly good urban 
environment is to be created, it is necessary to wage a long-term struggle. [passage 
omitted] 
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Rui Xingven said: Overall improvement of Shanghai's environment requires both 
strenuous efforts and the style of seeking truth from facts in doing work. We must 
rely on economic development to promote environmental protection work which, in turn, 
will promote economic development. Summing up, we should proceed with every task in 
this work in a down-to-earth way so as to gradually build Shanghai into a city with a 
fairly good environment. 


In conclusion, Rui Xingwen asked Shanghai's press circles to relay his regards and 
appreciation to those comrades who are working diligently on the environmental 
protection front and to those constructors who are striving hard for the improvement of 
the environment. 
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LI XIMING ADDRESSES CYL CONGRESS OPENING 


SK170722 Beijing BEIJING RIBAO in Chinese 10 June 87 p 1 


[Excerpts] Shouldering the heavy trust of 860,000 CYL members and bearing the ardent 
aspirations f the 3 million youths throughout the municipality, the Eighth Beijing 
Municipal CY Congress ceremoniously opened yesterday morning. 


Attending the congress were 545 delegates from the municipality's industrial, 
agricultural, communications, capital construction, financial and trade, cultural and 
educational, scientific and technological, and public health fronts. [passage omitted] 


Leading comrades of Beijing Municipality, including Li Ximing, Chen Kitong, Jin Jian, 
Ma Yaoji, Gan Ying, Zhang Mingyi, Wang Guang, Wang Jialiu, Li Qiyan, and Meng Zhiyuan, 
attended the congress. Liu Yandong, secretary of the Secretariat of the Central CYL 
Committee, and Jia Chunwang, who served as secretary of the Seventh Municipal CYL 
Committee, also attended the opening ceremony. [passage omitted] 


The congress was declared open amid the solemn playing of the national anthem. Liang 
Yeping, deputy secretary of the municipal CYL Committee, gave an opening address. 
[passage omitted] 


Comrade Liu Yandong, secretary of the Secretariat of the Central CYL Committee, gave a 
congratulatory speech oa behalf of the Central CYL Committee. 


Li Ximing, secretary of the Beijing Municipal CPC committee, gave a speech at the 
opening ceremony. On behalf of the municipal party committee, he praised the CYL 
organizations and the broad masses of CYL members throughout the municipality for their 
important contributions to maintaining a stable and united situation in the capital and 
accelerating the development of the capital's four modernizations cause. He expressed 
the hope that the broad masses of CYL members and youths throughout the municipality 
will actively stand on the frontline of the capital's reform and construction cause, 
work hard with an enterprising spirit, and create new achievements. He said: Youths 
should take the lead in the capital's construction and reform. The most important 
issue is to adhere to the correct political orientation, uphold the four cardinal 
principles, consciouly place themselves under the party's leadership, and receive the 
party's education on their own initiative. Their fundamental work is to foster a 
communist world outlook and strive to toughen themselves to become qualified successors 
who have ideals, morality, culture, and a sense of discipline, and can undertake the 
party and the people's cause. It is necessary to actively strengthen CYL 
organizations’ self-cultivation and genuinely turn the CYL into a large school where 
youths can study and practice communism, and develop a core for party unity where the 
party can educate and contact youths. We should vigorously improve and intensify the 
ideological and political work of the CYL organizations and be good at attracting and 
educating youths through various lively activities. 


Li Ximing said: The party's organizations at all levels should strengthen leadership 
over the CYL committees, include the CYL work on the party's agenda, and realistically 
achieve the goal of paying attention to them ideologically, caring for them 
politically, and supporting their work. [paragraph continues} 
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Party committees should assign special personnel to take charge of youth work. 
Comrades of the party committees should regularly hold talks with youths and help them 
solve ideological and practical problems in a timely manner. Party organizations 
should recruit outstanding youths into the party in good time in order to increase the 
party's new blood. 


Zhang Honghai, deputy secretary of the municipal CYL committee, delivered a work report 
entitled Stand on the Frontline of the Capital's Construction and Reform and Create 
New Achievements for the Motherland and the People,” on behalf of the Seventh Beijing 
Municipal CYL Committee. 
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COMMENTARY CONDEMNS TAIPEI STREET DEMONSTRATIONS 


0W161403 Taipei International Service in English 0200 GMT 16 Jun 87 
[Station Commentary: A Firm Notice to Demonstrators”) 


[Text] In just 1 week street demonstrators have worn out their we.come in Taipei. Now 
Premier Yu Kuo-Hua has said: Enough is enough. Every day last week demonstrators 
blocked the traffic and business activities in a major intersection where the 
legislature and cabinet buildings are located. 


At first, the public looked on with curiosity as two groups, the New Testament Church 
and the opposition political party, the DPP, took turns demonstrating. The New 
Testament people demonstrated in the morning hours against Premier Yu's visit to 
Singapore. They asserted that Singapore authorities were trying to suppress religious 
freedom. In the afternoon, the DPP took over the protest stage to demonstrate against 
the new national security law being formulated in the legislature. 


The novelty of the protest soon wore off. One thing became clear: The two groups were 
not interested in abiding by the law and didn't give a hoot about public quiet and 
order. The first illegal act occurred when a group of DPP people broke into the 
Cabinet compound. The violence was not met with force, however, as the government 
continued its policy of tolerance and patience toward the opposition party. Then on 
Friday, the DPP held a major rally at the same location where they blocked traffic, 
scuffled with police and the pro-government people, and later created a major public 
disturbance by marching slowly down major streets in the city with traffic backing up 
for miles behind them. 


Police authorities delivered a report to President Chiang Ching-kuo, then to premier Yu 
who returned from Singapore on Friday afternoon. By this time, the police were under 
heavy public pressure to put a stop to the disorderly demonstrations. Protests that 
started out as curiosities only needed 3 or 4 days to turn into nuisances. That, 
coupled with [word indistinct] and injuries suffered by police, led Premier Yu to 
announce on Saturday that enough was enough. In its fighting with the pro-government 
group, [words indistinct]. The government policy of showing tolerance toward 
protestors worked well until the demonstrators started taking things well outside the 
law. He said, in part: Im the past year, the government has taken many active 
measures to promote political reform in hopes that tolerance will lead to rationality 
and open us to full democracy. However, a small number of individuals have turned 
their back on the government's painstaking tolerance. Time after time, they have tried 
to challenge the limits of the law and, in the process, done great harm to public order 
and peace. 


Premier Yu then declared that it is the government's responsibility to ensure a 
peaceful and pleasant living and working environment for all citizens and to protect 
the interests of the whole society. He said he would instruct the police authorities 
to put a tighter rein on demonstrators who have violent intentions: We do so to 
fulfill the public's expectations that public order will be maintained. 


The premier did point out, however, that the ugly protest incident last week will not 
have an adverse effect on the government's ongoing political liberalization and reform 
program. Reform aside, democracy would be meaningless if mob rule takes over the rule 
of law upon which all democracy stands. 
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ROC SEEKS TO STRENCTHEN CULTURAL TIES WITH EUROPE 


0W160433 Taipei CNA in English 0259 GMT 16 Jun 87 


[Text] Taipei, June 16 (CNA) — The Republic of China will seek to improve its 
relations with European nations by strengthening cultural exchanges between the ROC 
[Republic of China] and Europe, Education Minister Li Huan said Monday. 


Li who has just returned from an overseas trip which took him to South Africa and 
several European nations including France, Belgium and West Germany, said that in 
addition to gaining a better understanding of the educational systems and academic 
development of those nations, he also reached agreements with several governments on 
measures to promote academic and cultural interchange between those nations and the ROC. 


According to the minister, the measures agreed include the exchanges of students and 
professors, the exchange of short visits by scholars and experts of both sides, 
cooperative projects between universities of both sides, and cultural interflow. 


To seek a balanced development of the ROC's relations with other nations, Li said, the 
government should also strengthen its ties with Europear nations instead of 
concentrating all of its attention on relations with the U.S. 


He said many of the European governments he visited this time have showed great 
interest in promoting cultural exchanges with the ROC. For example, he added, the 
French Association for the Development of Culture and Science in Asia has decided to 
set up a branch office in Kaohsiung, southern Taiwan. 
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